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DIRECTORS REPORT

TO THE MEMBERS

On behalf of the Board of Directors, it is my privilege to present the 3 Annual Report of the Company and Audited
Accounts for the financial year ended 31% March, 2008 together with the report of the Statutory Auditors and Review
of the Comptroller & Auditor General of India thereon.

FINANCIAL RESULTS

Particulars 2007-08 2006-07
(Rs. in Crores) (Rs. in Crores)

Income 2137.55 1594.42
Expenditure 1820.07 1156.18
Profit Before Extraordinary Items & Taxation 317.47 438.23
Less: Prior Period Items/ Extraordinary I1tems (NET) (1.76) (14.98)
Profit after Extraordinary Items & Prior Period Item, before Taxation 315.70 423.25
Less: Tax Expense

Provision for Current Tax 201.29 161.06
Provision for Deferred Tax (85.87) (6.67)
Provision for Fringe Benefit Tax 0.58 0.49
Profit After Taxation 199.70 268.37

The Company has repaid BRBNMPL Loan and Interest thereon for Rs.11.99 Crores during the year. After
this repayment, there was no outstanding loan pertaining to BRBNMPL and interest thereon as on 31% March,
2008.

OPERATING PERFORMANCE

(i) Bank Note Press

Bank Note Press was established in 1973 asa“ Intaglio Printing Press’ to print Rs.20/-, Rs.50/-, Rs.100/- and Rs.500/
- denomination Indian banknotes with intaglio designs. This Press aso manufactures and supplies security ink for
various security organizations. The production during the financial year ending 31% March, 2008 is 2495.279 million
piecesin Rs.20/-, Rs.50/-, Rs.100/- and Rs.500/- denomination banknotes.

(i)  Currency Note Press, Nashik Road

Initially the Currency Note Press, Nashik Road, was one of the wingsin India Security Press, Nashik Road. From the
year 1958-59, Currency Note Press has become separate Unit as new Currency Note Press, Nashik Road and started
printing and supplying currency banknotesin all denominations from the year 1961 as per the requirement of Reserve
Bank of India. The production of this Unit for the financial year ending 31% March, 2008 is2929.375 million piecesin
Rs.50/-, Rs.100/-, Rs. 500/- & Rs.1000/- deno. bank notes.

(iii) India Security Press, Nashik Road

India Security Press, Nashik Road which isthe oldest security printing press, was established in the year 1925 to print
and supply judicia/non-judicial stamp papers, all types of postal & non postal stamps & stationery, passports, visa &
other travel documents, MICR & non-MICR Cheques in continuous stetionery form, Identity Cards, Railway War-
rants, Income Tax Return Order Forms, Saving Instruments (IPOs & KVP, IVP Certificates) etc. These security
documents are printed & supplied to various State Governments & Deptt. of Central Govts. including Deptt. of Posts,
Ministry of Finance, Ministry of External Affairs, Ministry of Home Affairs and RBI. ISP is presently planning for
better market access to cover other organizations. The turnover during financial year 2007-08 was Rs.325.43 crores.
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(iv) Security Printing Press, Hyderabad

Security Printing Press, Hyderabad, which was established in the year 1967 cater to the needs of the Central and
various State Governments by printing and supplying security documents such as Postal Stationery items, Central
Excise Stamps, Non-Judicial Stamps, Court Fee Stamps, Indian Postal Orders and Saving Instruments etc. The turn-
over during the financial year 2007-08 was Rs.81.37 crores. There is a plan for replacement of old machines and
revamping of capacity of the Unit.

(v)  Security Paper Mill, Hoshangabad

Security Paper Mill, Hoshangabad which was established in the year 1968 is responsible for manufacturing of differ-
ent types of Security Papers and Currency Paper. Papers manufactured by this Unit are used for printing of Currency
Notes and Non-Judicial Stamps which are being printed by Currency Note Press, Nashik Road & Bank Note Press,
Dewas and | ndia Security Press and SPP, Hyderabad. Its production of security papers during the financial year ending
31% March, 2008 is 2283.627 MTs.

(vi) India Government Mint, Noida

This Mint was established in the year 1988 to take care requirements of Coins. Thisis one of the modern Mintsin the
Country. During the financial year ended 31% March, 2008, 103.175 million pieces of 50 paise coin, 189.075 million
pieces of Rs. 1/- Ferritic Stainless Steel (FSS), 116.515 million pieces of Rs. 2/- FSS, 6.738 million pieces of Rs. 5/-
FSS and 49.992 million pieces of Rs. 5/- Cupro Nickel (CN) were sold by IGM, Noida.

(vii) India Government Mint, Mumbai

ThisMint was established in the year 1829, is one of the oldest Mints of the country, where coins of all denominations
of non ferrous alloys and ferritic stainless steel material are minted and made available for circulation in the country.
This Mint has aso got the capacity of minting medals and also refining of gold and silver and other metals. The sales
of thisUnit for thefinancial year ended 31% March, 2008 is312.75 million pieces of Rs. 1/- FSS, 539.89 million pieces
of Rs. 2/- FSS, 63.845 million pieces of Rs. 5/- FSS and 173.387 million pieces of Rs. 5/- CN were sold by IGM,
Mumbai

(viii) India Government Mint, Hyder abad

India Government Mint, Hyderabad was originally started in the year 1903 under the domain of the Nizam. However
after financial integration of the erstwhile Hyderabad State with the Union of Indiain 1950 the Mint was taken over by
Govt. of India. This Mint came to be known as India Govt. Mint, Hyderabad. In the year 1997 the new Mint at
Cherlapalli was established. This is the most modern Minting Unit in the country having refining facility as well as
facility to mint coins, medals and medallion. During the financia year ended 31% March, 2008, this Mint has sold
425.245 million pieces of Rs. 1/- FSS, 538.875 million pieces of Rs. 2/- FSS, 62.16 million pieces of Rs. 5/- FSS and
131.726 million pieces of Rs. 5/- CN.

(ix) India Government Mint, Kolkata

Originally different minting facilities were created in and around Kolkatta in the 18" Century. One of the Mints was
modernized in the year 1952 and it was known as Allipore Mint. Later on Government of India renamed it as India
Government Mint, Kolkatta. This Unit is aso having all facilities of minting coins and manufacture of medals and
medallions. The sales of this Unit for the financial year ended 31% March, 2008 is 23.69 million pieces of 50 paise coin
366.62 million pieces of Rs. 1/- FSS, 368.28 million pieces of Rs. 2/- FSS, 40.222 million pieces of Rs. 5/- FSS and
4.334 million pieces of Rs. 5/- CN.

NOVEL INITIATIVE/SIGNIFICANT ACHIEVEMENTS BY SPMCIL UNITS IN 2007-08

Categorization of SPMCIL

The Company has made an application to the Department of Public Enterprises, Ministry of Heavy Industries and
Public Enterprises, for categorization of Company as per DPE Guidelines. In response, the Department of Public
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Enterprises, Ministry of Heavy Industries and Public Enterprises has categorized the Company as * Schedule A com-
pany’ and informed the same to the Company vide OM No. 9(65)/2006-GM dated 15.11.2007.

Eco Friendly operation and Energy conservation

In the corresponding year, one unit of SPMCIL CNP, Nashik have received Certification of 1SO 14001:2004 in Envi-
ronment Management System and BNP, Dewas have got renewal of its 1SO14001 for their Eco-friendly operations.

Our Security Paper Mill, Hoshangabad have reinforced its commitment for eco friendly operation and has succeeded
ininitial trial for developing a non-hazardous substitute for ‘ Melamine Formaldehyde'.

The Company is gearing up for greater energy conservation. Towards this end Energy Audit has been conducted in all
Units of the Company. National Productivity Council (NPC) was engaged for the purpose of carrying out energy audit.
It has submitted the draft report and effective steps are being taken to adopt and implement energy efficient processes.

Commitment to Quality Management Systems

Retaining its commitment to produce cost effective quality products two of our units namely Currency Note Press,
Nashik and India Government Mint, Noida have obtained I SO 9001:2000 Certification for Quality Management Sys-
tem in the corresponding year. Another mint India Government Mint, Hyderabad has got renewal of 1SO 9001:2000
Certification.

New Business I nitiatives

Export Order:

Initsmajor initiative to procure order for printing currency for foreign country, our unit Currency Note Press, Nashik
has succeeded in receiving order for printing 50 million pieces of bank notes of the denomination of ‘10" of Nepal
Rashtra Bank (NRB) through competitive global tender.

India Government Mint, Noida has also received an order for minting coins for Dominican Republic

New Avenues:

Indian Security Press, Nashik has successfully executed an order of printing and personalization of degree certificates
with security features for Indira Gandhi National Open University (IGNOU), New Delhi. An order for printing of
gradation certificate for 1T Guwahati has also been received.

Security Printing Press, Hyderabad has developed presentation folder of TATA STEEL with commemorative
postage stamps which was subsequently released by Hon'ble Prime Minister during Centenary Celebration of
TATA STEEL.

Leveraging strength of Internal Resources

Bank Note Press, Dewas has indigenized the production of quickset intaglio ink and saved around Rs. 1 crore by
producing approximate 85 MT Ink. It hasintroduced and in-house devel oped bi-fluorescent ink for Indian Passport to
be used by India Security Press, Nashik.

India Security Press, Nashik design studio has successfully contributed designing of currency of Nepal and similarly,
Watermark Paper for Nepal Rashtra Bank Currency was successfully developed by Security Paper Mill, Hoshangabad.
Further, Security Paper Milll, Hoshangabad has increased the yield percentage of finished paper from cotton comber
from 75.3% to 81.6%.

Security Printing Press, Hyderabad has saved approx. Rs. 7.5 million in ayear by reducing the width of input paper
reel by 1 cm

Asameasureto dispose of funutilized FSS spoil coins, coin blanks and to efficiently manage the storage space, Indian
Government Mint, Kolkata has in-house modified its existing induction furnace and pouring system in its melting
department and melted spoil FSS Coins / Blanks and convert them into pig bars. It has reinstalled and re-commis-
sioned 50 Kg Gold/Silver induction melting furnace which was lying idle at Indian Government Mint, Mumbai.
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Indian Government Mint, Noida has succeeded in retrofitting of its coining presseswith Siemens System resulting into
indigenous of spares.

Thrust to Non-Coinage activity

In the corresponding year Indian Government Mint, Mumbai hasincreased the sales volumein coinage business from
Rs. 20 millionsto 120 millions. Indian Government Mint, K olkata has shown significant growth in sale of commemo-
rative coins from Rs. 10 millions in 2005-06 to Rs. 31 millions in 2006-07.

Indian Government Mint, Mumbai has for the first time minted Sports Medal for World Military Games, Hyderabad.
It has also manufactured 18000 Gold Coins with certiguard and tamper proof packaging for State Bank of India and
also manufactured 1.20 lacs Mangal Sutra (Wati), a jewelry item, for Sri Tirumala Tirupati Devasthanam, Tirupati
(TTD). It hasaso introduced online sale of Commemorative Coins

India Government Mint, Hyderabad for the first time received prestigious order for manufacturing 5 lacs pieces of
Copper Dollar and refining of Silver and Gold lot of 700 KG from Sri Tirumala Tirupathi Devasthanam (TTD).

Inthe Areaof Medallion India Government Mint, Hyderabad, Mumbai, Kolkata have added new prominent customers
namely ONGC, Indian Railways, Coa India, Shipping Corporation of India Limited, Telgu Film Industry Celebration
etc.

New Product Development Initiatives

E-Passport

Indian Security Press has successfully designed and produced the first batch of E-passport for Ministry of External
Affairs. Sampleswere successfully tested in USA and pilot batch was issued in June, 2008. It is expected to touch a
sales volume of Rs. 3500 million at currency indented rates on switch over to E-passport.

Value Addition in Existing Products

India Security Press, Nashik introduced Postal Stamps with Fragrance of Rose, Sandal Wood etc. Apart from these
Stamps I SPfor thefirst timein the history of India, introduced postage stampsin “Brail Script” for visually challenged
person.

HIGHLIGHTS AND OUTLOOK

The Security Printing and Minting Corporation of India Limited (SPMCIL) was incorporated on 13" January, 2006
with its headquarters at 16" Floor, Jawahar Vyapar Bhawan, Janpath, New Delhi. A decision was taken by the Govt.
to corporatize al nine Mints/Presses/Mill which were earlier working under the Ministry of Finance as industrial
departmental organizations. Accordingly, all assets and liahilities of these nine units were transferred to SPMCIL
w.ef. 10" February, 2006. The Company has four Presses, four Mints and one Paper Mill. Client of two Currency
Pressesis RBI for currency notes. For another two Security Presses, clients are State Governments for Non Judicial
Stamp Papers and allied stamps and Postal Department for postal stationery, stamps etc. Security Presses also produce
various security items like cheques for various clients, passport, visa stickers and other travel documents for Ministry
of External Affairs. For Mints, major work relate to RBI though small orders are received from individuals for
commemorative coins etc.

Thetotal indent of RBI for Currency Presses of SPMCIL for the Financia Year 2008-09 has been projected as 6000
million pieces of different denominations. For Mints of SPMCIL the total indent has been projected as 5500 million
pieces of different denominations. The total indent for Security Presses for al variety of security items and financial
instruments has been projected as 600.95 million pieces as on 31% August, 2008.

RBI has now given the projections for requirement of banknotes and coins for next four years. As per this projection,
requirement of coinsis likely to increase considerably.

DIVIDEND

The Directors do not recommend the payment of dividend for this year.
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PARTICULARS OF EMPLOYEES

There was no employee of the Company who received remuneration in excess of the limits prescribed under Section
217(2A) of the Companies Act, 1956.

ENERGY CONSERVATION

The Company is not required to furnish information in Form A of Annexure to Rule 2 A of the Companies (Disclosure
of Particulars in the Report of Board of Directors) Rules, 1988 pertaining to disclosure of particulars with respect to
Conservation of Energy asit falls outside the list of Industries prescribed for furnishing said information.

The Company is gearing up for greater energy conservation. Towards this end Energy Audit has been conducted in all
Units of the Company. National Productivity Council (NPC) was engaged for the purpose of carrying out energy
audit. It has submitted the draft report and effective steps are being taken to adopt and implement energy efficient
processes.

RESEARCH & DEVELOPMENT

The information as required under the Companies (Disclosure of Particulars in the Report of Board of Directors)
Rules, 1988 with respect to R& D and technology absorption is given in Annexure | to this Report.

FOREIGN EXCHANGE EARNINGS & OUTGO

Sl. Foreign Exchange Ear nings/Outgo 2007-08
No. (Rs.in Crores)
1 Foreign Earnings Nil
2. Expenditure on Payment basis incurred on Foreign Travel, Material Supply,

Capital Goods and Spares & Stores 4.95
3. Value of imports based on CIF basis (on Accrual basis) 389.34

HUMAN RESOURCES

Your Company have a strong work force of approx. 17,000 which includes Officers, Staff members and Industria
workers spread over nine Units of the Company across the Country. All Govt. employees are on deemed deputation
and the process of their permanent absorption on the roll of SPMCIL is being finalized after due process of delibera-
tion with the representative unions and Central Trade Union Organisation.

It has been our endeavour in your Company to take the employees with us while going through the process of transfor-
mation and change from a Govt. department to Corporatized working life.

Adapting to the change in the corporatized scenario is a continuous process in your Company and we have since
reached to the class room and learning halls of all our establishments to inspire the employees at the place and thus
accelerate the process of change.

We are concerned about the skill development of existing employees and optimum utilization of available human
resource to enhance the production and productivity of the Corporation as awhole.

Your Company is involved in manufacturing of high security instruments having direct bearing on national interest
and hence there has been no compromise in Discipline and ethical values across the Company.

Your Company is at the threshold of changing over to Corporatized business life and hence the human relations at the
work place matters a lot to us and we are looking forward to have a strong bondage with the employees at the work
place for future good of the organization.

BOARD OF DIRECTORS

The following changes occurred in the Board of Directors of the Company since April 2007: Ms. Kavery Banerjee
ceased to be Director w.e.f. 5" July, 2007 and in her place Shri R R P Singh has been appointed as Director w.e.f. 23¢
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October, 2007. Shri R R Dash ceased to be Director w.e.f. 30" August, 2007 and in his place Shri R Swaninathan has
been appointed as Director. Shri A K Srivastava ceased to be Director w.e.f. 313 August, 2007 and in his place, Shri K.
Skandan has been appointed as the Director w.e.f. 28" November 2007. Shri Ashwini Kumar and Shri Madan Mohan
have been appointed as Director (Technical) and Director (Finance) respectively w.e.f. 23 April, 2007. Dr. Manoranjan
Dash has been appointed as Director (HR) w.e.f. 11" February, 2008.

DIRECTORS RESPONSIBILITY STATEMENT

Pursuant to the requirements under Section 217(2AA) of the CompaniesAct, 1956, with respect to Directors’ Respon-
sibility Statement, it is hereby confirmed:

(8 Thatinthe preparation of the Accounts, all the applicable Accounting Standards have been followed aong
with proper explanation relating to material departures.

(b) That the directors have selected such accounting policies and applied them consistently and made judg-
ments and estimates that are reasonable and prudent so asto give atrue and fair view of the state of affairs
of the company as at 31% March 2008 and of profit and loss account for the period ended 31% March 2008.

(c) Thatthedirectors have taken proper and sufficient care for the maintenance of adequate accounting records
in accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of the company
and for preventing and detecting fraud and other irregularities.

(d) That the directors have prepared the Accounts on a going concern basis.

STATUTORY AUDITORS

M/sK M Aggarwa & Co., Chartered Accountants, New Delhi were appointed as Statutory Auditors for the financial
year 2007-08 by the Comptroller and Auditor General (CAG) of India in terms of Section 619(2) of the Companies
Act, 1956. Further 9 Branch Auditors were appointed by Comptroller and Auditor Genera of Indiafor the financial
year 2007-08.

AUDITORS REPORT

The Auditors Report on the Accounts of the Company for the financial year ended 31st March, 2008 and the
Management’s Replies thereon and the Review on accounts for the year ended 31st March, 2008 by the Comptroller &
Auditor General of India under Section 619 (4) of the Companies Act, 1956 along with the Management’s Replies
thereon are enclosed to the Directors Report as Annexure Il and 111.

ACKNOWLEDGEMENTS

The Board of Directors acknowledges with deep sense of appreciation the cooperation received from the Govt. of
India, particularly the Ministry of Finance, Reserve Bank of India, Ministry of External Affairs, Deptt. of Post, Deptt.
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For and on behalf of the Board of Directors

Sd/-
(Dr. Arvind Mayaram)
Chairman and Managing Director
Date: 29" September, 2008
Place: New Delhi
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b)

ANNEXURE-I

Form B
(Pursuant to section 217 of the Companies Act, 1956 and the Rules framed there under)

Research and Development (R & D)

Specific areasin which R & D carried out by the Company

BNP'sInk Factory has produced about 84.31 MT (approx.) of Quickset Intaglio Inksand all the quantity has been
consumed at BNP itself.

Benefits derived as a result of theabove R & D

This has enabled SPMCIL production of Quickset Intaglio Inks at amuch cheaper cost and it will be sent to other
Security Printing Presses for trial.

Future plan of action
After getting comments from other unitsit is proposed to make about 250 MT of Quickset Intaglio Inks.

Standing Committee of Experts has been requested to identify Testing of various parameters at 3 party R & D
Labg Institutions.

Expenditureon R & D expenditure as a percentage of total turnover

There is no dedicated set up for R&D. Expensesincurred for R& D are part of regular management and produc-
tion expenditure, which isnegligible. However, for the Financia Year 2008-09 the budgeted R& D expenditureis
Rs. 1.0 crore as per the MoU with the Ministry of Finance.

Technology absor ption, adaptation and innovation
Efforts, in brief, made towar ds technology absor ption, adaptation and innovation

SPMCIL’s officials visited renowned currency paper manufacturing firms in Germany, U.K., France, Sweden,
Italy during CWBN Paper inspection etc. Also the modalities for entering into the joint venture arrangements
with the appropriate parties for setting up security paper manufacturing and for setting up coin plating unitsarein
the process of being work out.

Benefitsderived asaresult of theabove effortse.g. product improvement, cost reduction, product develop-
ment, import substitution etc.

SPMCIL’s officials gained knowledge of modern technologies in banknote paper manufacturing abroad.

In case of imported technology (imported during thelast 5 year sreckoned from the beginning of thefinan-
cial year) following information may be furnished:

(8) Technology imported
(b) Year of import
(c) Hastechnology been fully absorbed?
(d) If not fully absorbed, areas where this has not taken place, reasons therefore and future plant action.
No technology has been imported during the last 5 years.
For and on behalf of the Board of Directors

Sd/-
(Dr. Arvind Mayaram)
Chairman and Managing Director

Date: 29" September, 2008
Place: New Dédlhi
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ANNEXURE-II

MANAGEMENT'SREPLIES TO AUDIT REPORT
The auditors have given the audit report and as per the certification the following salient points emerged.

1. The proper books of accounts as required by law have been kept by company so far as appears from audit
examination of those books. For preparation of company’s accounts, the branch auditor’s report have been
considered. As per the requirement of The CompaniesAct, 1956 the accounts are giving true and fair view and are
in conformity with the accounting principles generally accepted in India.

2. The para-wise comments on the Audit Report are as follows:
ParaD 2 (c) & (d)

Asper the Ministry of Finance O.M dated 10" February, 2006 all assets and liabilities have been taken at the book
value. Being commercial entity, the units have been maintaining the asset register based on the gross block and
the life of the asset were fixed accordingly. Therefore, the assets have been taken in the books of SPMCIL at net
block (gross block less depreciation). However, for the depreciation purposes the value is being shown at gross
block so that same technical life could be continued. Thiswill facilitate easy calculation of depreciation without
involving the re-fixation of the life of the asset.

Para D (3) (i) .(ii) . (ix) and ii (a) and (b) of Annexureto Audit Report

Physical verification of inventory hasbeen carried out in al the units except SPP Hyderabad and SPM Hoshangabad.
Systemisbeing putin placein all unitsfor uniform method of inventory valuation and periodic verification of the
same.

Para D (3) (iii) & (iv)

The Board in its 16" meeting held on 07.08.2008 took a note of huge stock of copper and other metalslying at the
units of the company because of the change in composition of the coins etc and directed that the steps should be
taken to reduce the level of such stocks, which are not likely to be used in near future.

Para D (3) (vi) & (vii)

This information was inadvertently not included in the annual report of the unit.

Para D (3) (xii)

The Main Debtors of SPMCIL are Government organizations. Balances of RBI and other major debtors are duly
reconciled and confirmed whereas other debtors are being reconciled in a phased manner. Sundry creditors and
Loan and Advances are being reviewed and it is in the process of confirmation/reconciliation.

Annexureto the Auditor’s Report
Parai (a) & i (b)

Fixed assets verification has been carried out in some units and the verification and reconciliation is in advance
stagein other units. Further Board inits 16th meeting held on 07.08.08 directed to complete the verification in al
units.

Par a vii

Internal Audit Manual has been framed which has been approved by management for implementation. During the
financial year 2007-08 interna audit was carried out in afew units. Internal audit shall be carried out in all the
units during financia year 2008-09. Further the Board has also directed that internal audit system commensurate
to the nature of business and size should be put in place to take care of interna audit of al the unitsimmediately.

For and on behalf of the Board of Directors

Sd/-

(Dr. Arvind Mayaram)
Chairman and Managing Director

Date: 29" September, 2008
Place: New Delhi
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A & oA T TIHa-FHT T SHHT T FI i Th T9F TS0 & faw aeft Twep! o e &t
ST R

T = (3) (jii) 79 (iv)

A F 07-08-2008 I Fa g2 T 1691 dash H faeFsr #1 WA H gU I&AE & HROT A bl Geft
TRTEA T e 3R o1 GTqst 1 9gd el W Ugl §IN 7, 98 <@ iR Fder e fon wan worek, foeht feke
fge § gAT § T S R e T €, R FH A & U w9 33 S e

T o (3) (vi) 9 (vii)

& G T F AR T # g e T T

T 9 (3) (xii)

30 FT & SRR T Wed B R T s 3R 1 W@ Seri & sk ol fafkea gamee faan
ST @ @R e Y i Sl 8 Selfh 379 SR 1 =RX0eg ads o Faer fwan s @ 21 fafay wmeni
TR O AT AHT HT G F S W 7 SR ThR! g/ w1 uiRa 9 @

T W i A @ SAgEy

Wi (w) @i (9

S TRTZA U TRl SATEEl T e Y T TR B qn o gehiEAl H HeATq SR GHIe o1 e At
=0T H B| TEeh AT SI€ + 07.08.2008 I WU gE AT 168 ek | Gl geRIgAl H TeATI T
T wE H e e R

& vii

Tk oran Tdien Fem-gftas duR &1 7 & Y yeive g et s & foe et frar e 2l
formr @ 2007-08 & <M e ThTEAl | AR of@n Ther i T o fom o 2008-09 & TR Geft gehrEaAl
T 3Aieh oET e Y ol ST 35 AfGiera, e 1 I «f f<ur feon fof |l seopreal § orafies ormn
e % AT HREN & Ty iR SR & ER qehlel aie of@l TdeT I & %1 S =g

frys vew & ffw oiR Sua iR ¥
go/-
(21, ewfag w=mm)
¥ T yae v
airE: 29 foda, 2008
W : T2 foeen
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ANNEXURE-III

MANAGEMENT'SREPLIESTOTHECOMMENTSOF THE COMPTROLLERANDAUDITOR GENERAL
OF INDIA UNDER SECTION 619(4) OF THE COMPANIES ACT 1956 OF THE ACCOUNTS OF
SECURITY PRINTING AND MINTING CORPORATION OF INDIA LTD. FOR THE YEAR ENDED
31" MARCH 2008

Comments Management's Reply

The preparation of financia statements of Security
Printing and Minting Corporation of India Limited for
the year ended 31% March, 2008 is in accordance with
the financia reporting framework prescribed under
the Companies Act, 1956 is the responsibility of the
management of the company. The statutory auditors
appointed by the Comptroller and Auditor General of
India under Section 619(2) of the Companies Act,
1956 are responsible for expressing opinion on these
financial statements under Section 227 of the
Companies Act, 1956 based on independent audit in
accordance with the auditing and assurance standards
prescribed by their professional body the Institute of
Chartered Accountants of India. Thisis stated to have
been done by them vide their Audit Report dated
07.08.2008.

| on the behalf of the Comptroller and Auditor General
of India have conducted a supplementary audit under
Section 619(3) (b) of the Companies Act, 1956 of the
financial statements of Security Printing and Minting
Corporation of India Limited for the year ended 31
March, 2008. This supplementary audit has been
carried out independently without access to the
working papers of the statutory auditors and is limited
primarily to inquiries of the statutory auditors and
company personnel and a selective examination of
some of the accounting records. Based on my
supplementary audit, | would like to highlight the
following significant matters under section 619 (4) of
the Companies Act, 1956 which have come to my
attention and which in my view are necessary for
enabling a better understanding of the financial
statements and the related Audit Report.
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sFeE- 1|

IRa wfaufd ggor 3T ger frator fem f&. & 31 W, 2008 @ e ad & orEnel W & sifafEw, 1956 @i an
619 (4) & N WIa & oA 3R WEerEn Tdiee &t fCuful W yeaT &1 S

fewforn YaET &l 3u

31 W€, 2008 H1 AT 99 & fAU 9RA fae]fa
o AR gy Fmio frm o & foxfe e,
Ho aifufem, 1956 & deq fruifa fasa far
TIR B & ST ITEON W AR AT, RO
% YeeH &1 T {1 I stfufEm, 1956 U
619 (2) = W& YRA & TToa® IR HeTo@n e
R fgera wifafus oren wies ewas
i IRA & WS SThISH UEAM GRS
frerffg o adien iR STveTeA Al % STTER
Tas ofEl YT W ST sy SAfafaEm, 1956
H YW 227 & Ted 39 foda foeron W fewfrr
ZFd FE & fau feRr §1 9. 3=n e 07.
08.2008 =1 319 ora@m qde Ru ¥ 1o Jr R
g S B

iy, ara & e ok e Thes i SR 9,
FHUA AT, 1956 FT 9T 619 (3) (@) & 1A,
31 W, 2008 W O 99 & fau R wfayfa
o iR o1 o frm o, & foxfra foewod =
T G-I K B T TRk or@l-qheT Wit
T el & TR &S % W g fe,
TS B9 Y H T ¥ IR TE GEId: Wikt o
TeTh] IR A & HIHBT F1 IS qh A FD
i i el # owie Aw w@eE 1§,
O QR TRET-URE & STHR W U sTfufam,
1956 &I &1 619 (4) & Adw =W
g W oS g € o W feer ¥ fadm
el iR wefua o wden RO &1 sgaR @
Y gHg & fAU avae §, STeh! F81 @ifhd &

LGRS
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A. Comments on Profitability

Profit and Loss Account

Profit After Tax: Rs. 199.70 Cr.

(i) The above is underdtated by Rs. 845 crore due to non
daiming of the Pendonery charges of Rs. 24.87 crore paid
during the year to the Government of India as deduction.
Thishas also resulted in overstatement of provision for
current tax by Rs. 8.45 crore

(i) Out of Rs. 24.87 Crores, Rs. 16.88 Crores had been
claimed as deduction whilefiling return for A.Y. 2007-
08. Balance amount of Rs. 7.99 Croreis being claimed
as deduction while making payment of income tax for
A.Y. 2008-09. However noted for future compliance.

(if) The above is overstated by Rs. 83.62 lakh due to
excess claim of deduction for the provision for leave
salary of Rs. 2.46 crore.

This has also resulted in understatement of provision
for current tax by Rs. 83.62 |akh.

(if) This has been taken into account while making
payment of actual income tax. Further at the time of
computation of taxable income for the time of filing of
Income Tax Returnfor A.Y. 2008-09 effect will betaken
for the same. However noted for future compliance.

B. Cash Flow Statement

Cash flow statement is not in accordance with the
provisions of AS-3 prescribed under Section 211 of the
Companies Act 1956.

Cash Flow statement has been prepared on the same
lines as it was prepared for the last financial year i.e.
Financial Year 2006-07 following AS-3 issued by
I.C.A.l. Few items like dividend, interest, provisions
have not been shown separately. This has no impact on
profit/lossor assetd liabilities of the company. However,
suggestion of the audit has been noted for future
compliance.

Sd/-

(R-M. Johri)
Principal Director of Commercia Audit &
Ex-Officio Member, Audit Board-1V, New Delhi

Place: New Delhi
Dated: 24.09.2008
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For and on behalf of Board of Directors

Sa/-

(Dr. Arvind Mayaram)
Chairman and Managing Director

Place: New Delhi
Dated: 29" September, 2008.




F &M & g @W: 199.70 HE TAT

(1) STgFT | 8.45 FUS TIU I HHl 3T FAIMk 30
e & <N YR TR I wldl & T H A
R T 24.87 HS THY HT UL YAIR HT T TN
feram Tram

TOY A H H WA H ot 8.45 HAS THY HI
ECRERERS

(1) faufeor a9 2007-08 1 & faaRor weqq
T 24.87 S TG H W 16.88 FUE T T Hald
% R TR I femar T em feftor ad 2008-09
ST T A I THA T 7.99 FUE TIF
FIAT & dR TR @ fomar <1 w1 T qenfy afge §
I &q A foHa T R

(2) 2.46 FUT TR & FAHNT FAT % WA BG
HINT & IFAIF A o HROT STIFT H 83.62 A
9 Ht TG g

TOY ¢ X & WL off 83.62 ARG TUF T HH
TR

(2) aTEdfaeh STAHT T FIAH FIT T SHAT fewma
ST AT B T SAfariard, Frateor a9 2008-09
SRR Taor T I THA R AT 3T hi UM
T THA THF TOTS T TEGE oA S qenfy,
Wit H STuTer &q e fmar T R

Q. & UaE &1 faawm

Th< FATE ohT ToaRor st 31fafam, 1956 =i €m-211
% it Freffa toe-3 & susel & ey 7@l 2

TS 1., 37T, §IT TUE-3 S i & o8 e Jale
foraror et fom a1 fam ad 2006-07 & 3THAR
& TR TR T R %S WS S ST, oA,
WEUH 9k €9 ¥ T @ T {1 THRr w &
ATT/ETA TaT ATTed/IT-IRAT T geTa et
TS/, ora UReT & Geid sIfas & STare
&g e * faw T F

Bo/-
(3 T Sited)
gy T, arfurferes o qhen iR
T TEE, oET e se-|V, T8 Kot

T T3 feoet
ARG : 24.09.08

fevrer tea & fifta ik 3sg& sk §

T'Q"o/—
(ST, orfae #ramm)
AT TS Yo 9T

T T3 feoet
IRE: 29.09.08
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AUDITORS REPORT

A. We have audited the attached Balance Sheet of Security Printing & Minting Corporation of India Limited as at
31% March 2008 and also the Profit & Loss Account for the year ended on that date. These financia statements
aretheresponsibility of the Company’s Management. Our responsibility isto express an opinion on thesefinancial
statements based on our audit.

B. We conducted our audit in accordance with auditing standards generally accepted in India. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material mis-statement. An audit includes examining, on atest basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by the management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion. Our report has taken into consideration the
audited accounts and Branch Auditors Report of 9 units (Bank Note Press, Currency Note Press, Security
Printing Press, Government Mint and Paper Mills) appointed by the Comptroller & Auditors General of India

C. Asrequired by the Companies (Auditor’s Report) Order, 2003 as amended by Companies (Auditor’s Report)
(Amendment) Order, 2004 issued by the Central Government of Indiain terms of sub-section (4A) of section 227
of the Companies Act, 1956 and on the basis of such checks as we considered appropriate and according to the
information and explanation given to us and reports of branch auditors, we enclose in the Annexure a statement
on the matters specified in paragraph 4 and 5 of the said order.

Further to our comments in the Annexure in paragraph ‘C’ above.
D. Attentionisinvited to the facts stated in the following paragraph.
1. ASSETS& LIABILITIESTAKEN OVER W.E.F. 10" FEBRUARY, 2006

a) Regarding effect of finalization and audit of proforma accounts, on amount payable to the Government as
well as assets and liabilities of the company (Note no.4 of Schedule 14)

b) Funds from Govt. of India (adjustable) account include various adjustments/accounts for adjustment of
fixed assets, other assetd/ liabilities for the period prior to 10" February 2006, accounted subsequently. (Note
no.31 of Schedule 14)

¢) Regarding title to the various immovable properties taken over by the company (Note no.4 of Schedule 14).
2. FIXEDASSETS

a) Value of fixed asset as per fixed assets register has been reconciled with financial books/proforma accounts
except IGM, Hyderabad, SPM, Hoshangabad, SPP, Hyderabad, IGM, Mumbai. (Note no.12 of Schedule 14).

b) During the year Fixed Assets Register of ISP, Nashik, CNP, Nashik have been reconciled with proforma
account balances and corresponding effect has been given in Gross Block, accumulated depreciation and
Govt. of India (Adjustable) accounts (Note no.12 of Schedule 14).

¢) Instead of Historical cost of Gross Block to the company, historical cost to the vendor of the business has
been disclosed. Information has been disclosed in the manner asinformed by management vide Note No.12
of Schedule 14. Therefore, information has not been disclosed as per AS-10 “ Accounting for Fixed Assets.”

d) That accumulated depreciation of the vendor of the business has been disclosed in these accounts.
3. CURRENT ASSETS, LOANSAND ADVANCESAND CURRENT LIABIILTIES

i) Vauation of Inventories as per AS-2 has been generally followed (Schedule 13 * Significant Accounting
Policies’) However, Finished goods have not been valued asper AS-2 in case of SPM Hoshangabad (inclusion
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TE-rie e

. BT et wfaygfa geor qen gertmier fm fafeee #t 31 A, 2008 1 wEE fod G & e qern-ud Bt
AR & TG T TG oY % ATI-BIH Wid i oE-ahe 1 @1 39 T el w qaR &
TR O & TeuE-a3 F a8 21 g TR, SO erar-uhe & STYR W A faie foeon W
=T H 2

. B, VIR U AR TR TR o TeT Heltl HIISuel & SEN, 98 ora@r-udie i g1 5 "rgvel 4 7
ater € fop oFan o7 famiar foemon & o g e wem a1 7 € 39 9N W TH 39 STYTE WId Hid
FT A ST SR ORET-T0T Fd ©1 ol e H T & R I, ot faeren | & 7 iy ok
Wohe TR TTT el o wHelH U Wie i S HTA STHE BT 81 i@ qe |, YeA-as gRI W e
fagTal g fFT TTT Hewqul STIHHT T Joish H3 & Qre-are quy foia faeron & Jeqdie o 1 Tk
off graT 21 7 faverd © foF sar orer-aher gAr T % foru 3fed oTUR Yo il 21 gEe Rl g fre
F 9 THEA (dh A YT, T A UG, WA GEerd, TER HAA SR AT HRAM) & Guifed
TS N A & TR T Hereran wes g fed v e wder w1 el # e e e

. HEE SAfufTEE, 1956 T URT 227 T SU-URT (4%) * STER, YRG i g GHR R SR HET (TRan
Teren ROIE) (TMEF) ST, 2004 FRT AAT-HNHT HqH (TrET-Tdereh RAIE) ST, 2003 i STULTTAR
T U ST=-Tsdrel, S foh g6 S GHel © & SR W e <& T SRR SR TIeienor Te e el
Tereh] w1 RO & STHR, 1 SFd ST & W 4 311 5§ il Aei & Geau 1 orgee & &9 5 faawo
o T | T
AR 9 negferadl & fo Sy U0 T 1 SrEy <@
. Treifena ereael o Sfeaifaa qei i 3R e e fopan < ©:
.10 wEd, 2006 ¥ SfErEa enfeat i T
. TR H T TRT AR SR b1 el wd Saanst fouaen wommt oraneti 1 i ®9 < & gure &
oy ¥ (feomft 9. 4-31g= 14)1
@. 10 WA, 2006 i JAad! STafH HT TR TRHR St e, {576 e snfeqai & gy & fore fafay
THENSA/GT, 317 e/ snfhet €, 1 oran wden o1 H &1 78 (feuoft g 31-319g=t 14)1
. HYA g AR fafay o=e grafadl & g% & gay 7 (oot 9. 4-3/get 14!

. ITEe Mt

%. STESTUH, TR, THATH, ERITER, THAG, TaTE, STESTUH, ag hl SISt TR ofe T &
IIAR TR e & qoa 1 faer fom geedt sfeai/vremt oramsti @ R mn @ (fewoft gen
12-3T3=T 14)1

. 39 Y & A AETEY, TR, WA, TiTes @ T snfed Weet %1 fae wremt @ 99 & e
TR T 7 TR qRIEY S Wkl selieh, TiEd JoagTd T4 YRA TR & @I (TArEsa) § feam
2 (oot g 12-arggh 14)1

M. YA & Tkl sl i TRYNE AT & o8l HRIS fahdl &1 WRATT AN Yhe H1 T 21 e
Heier 1 feorolt S 12-o g 14 % S9UR gied qie & Yohe i TE 1 ST GerT TE-10 ¢ ST
e w1 T@Toie’ & SER he &l Hi T 2

. 3 @l § hRER & gl 1 w4 qodsrd gwe e e 2
. SO SNfEEi, HOT R AW U aaue A

) TTE-2 & FTHR Hegfaal & el &1, Qrar=aadr, e fwar T €1 (STt 13 Heeyul o
ifee’) ererifeh, THAITE, BNTSTE (WGl Seeiid, 06-07 i Ml oTd 1 FANT et 7),
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of Admin overhead, use of provisional cost for 06-07), ISP Nashik (finished goods and WIPvalued at Selling
price less estimated % of profit), CNP Nashik (finished goods valued on the basis of final selling rates less
average percentage of gross margin of past periods)

i) Thevaduation of Rs.2(CN) coinsheld at IGM, Mumbai, Hyderabad and Noida have been done at face value
(Rs.2). Further inventory includes 31,02,37,500 pcs of Rs.2CN coins valued for Rs.62,04,75,000/-, whichis
held in stock for along time and selling price/net realizable value of the same is not known at this stage.

iii) Inventory includes stock of copper, nickel and CN coils & PN Cathodes valuing Rs.13215.05 lakhs which
are slow/non-moving. Further, as explained market value of these itemsis higher than book value.

iv) Inventory other than items covered in 3(iii) above includes non-moving/slow moving/obsol ete items which
have not been identified and provided for in case of SPM, Hoshangabad, IGM Kolkata, IGM, Hyderabad and
BNP Dewas (for storesitem].

v) Regarding Gold held in safe custody of RBI on behaf of IGM, Mumbai (CAG comments for 2006-07)
(Note no. 26 to Notes on Accounts).

vi) Inventory of stores and spare parts and consumption there of have not been shown separately.(SPM,
Hosangabad)

vii) Information in respect of estimated amount of contracts remaining to be executed on capital account has not
been disclosed (SPM Hoshangabad).

viii)Amount due to Micro, Small and Medium Units (Note no.9 of Notes to Accounts.)

iX) The records maintained in the stores department and the records maintained by the accounts department are
not in agreement in respect of some of items and the rates followed at SPP Hyderabad. Hence, the figures
mentioned in the Balance Sheet are subject to reconciliation and rectification if any.

X) Sundry Debtors include an amount of Rs.6,28,74,548/- being the old dues from postal authorities for the
supply of Indian Postal Orders (Note no. 10 of Schedule 14).

xi) Regarding Sales Tax Dispute at 1SP, Nashik refer Note no.2 of Schedule 14.

xii) Balances appearing under the head Sundry Debtors, Sundry Creditors, L oans and Advances and Funds from
Govt. of India (Adjustable) are subject to confirmation/reconciliation.

4. INTER UNIT ACCOUNTS
As stated in Note No.3 of Schedule 14 the possible effect of reconciliation of inter unit/ Head office on the
income expenditure, assets and liabilities.

5. OTHERS

a) Theprovisionfor retirement benefits, pensionary charges and leave salary contribution has been made as per
Govt. normg/Rules. (Note no 14 Schedule 14).

b) During the year provision of Rs. 229.88 crores has been made towards 6™ pay commission with effect from
01.01.2006 at the rate of 30% of salary during the year (Note no.15 Notes to Accounts).

E. Wereport that:

a) We have obtained al the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit.

b) Inour opinion proper books of accounts as required by law have been kept by the Company so far as appears
from our examination of those books and proper returns adequate for the purpose of our audit have been
received from the branches not visited by us.
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STETTY MY (THT TXGE TAT ST & Y(Awd & A STIAH R foh Jod | qeifha Seeemedr),
Hredt, AT (T aEqeT 1 e fUselt oafy & ke A% & ufaerd ¥ weeR fan fa &
YR WX femar ) o Wil W, AT Seqell 1 Godish UCE-2 o SIEN &l femar T B

ii) ST, oS, SEEE a9 AweT § W@ 2 T () & Fareh! 1 e sAhd 9o (2 T) W
T R THe SAfdfierd, WergEl § 2 0 & Wid fHeeRl ® §em 31,02,37,500 ® TS god
62,04,75,000/~ TG & W ol oy ¥ Tk W W@ € SR W THG ST A God/Tgelt g 1 el
21

jii) TTeTgE W 13215.05 <IRE 9 <1 dle, bt q91 WA g Td WO Helie 1 ik © S A/t
B < fom T feman T 39 aRqetl T SR 9o @l ged ¥ et 2l

iv) STgeFd 3(iii) H Infier TEqRll H Sigwl Ao ¥ TEel/FH e/ g0 e It € T wdiem,
BITTIER, SATESTH, hcTehTdl, STESTA, IS SN SUAd o9 (WeR =% vq) & HHel ¥ fafed 3iK

3UTsY &l HUET AT B

v) oTESiug goE & 3R § R Retd s 1 ifren o W@ @l & e | (2006-07 Feieht drasht w1
feoafor) (cramer et fewmfor w6t feoft wem 26)1

vi) “eR R sfafterd ol qem STt @ud Y ArergE geeh w9 ¥ A <vd v @ (wwdien, gere)|

vii) JSfTa @t W femfed feRT S areft 9w Sfaarsti w1 S Tt & Hew § e gehe T H TR ©
(TErdieH BRI |

viii) SIfeTe], T T WeEH SehTeAl I <F AR (Sr@iehd & feufurr wt feot wem 9)1

ix) WeR faum 4 wd fepre qen @ faum gR1 @ gy e o9 aeqel a9 Tadidt 53ems o o1orE 7
& WY A T @ B SHAT qoas | Sfeatfaa ofehs et a9r guR, $1E €, & 1A g

x) fafas SRR | 6,28,74,548/- TH T AT WA & ST IRAT TRew S BT MY I STHER
iR & QO g € (feuit S 10- ST 14))
Xi) STETEd, ATH & fognt W Tael foers & way o feooft W 2-TggE 14)1

xii) fafag TTRR, fafay e, o Tor o1fim ofid & STaid Tehe TIW a0 YIRT IR &1 i (Samrs)
Yfe/garem & e 2

. ¥ gfe @ w

St T T3 14 1 feooft 9. 3 9 Seora foran T 2, 314 Ife/gemed & oo w1 Genfad gerre e,
=, fedl @R Faren gt T2 frar s o

.

() T@T fafa @Y, Y TUR qT STIRRT o SRR & WHH Hehi ATass/fammEe & STgar I
T # (feoroft We 14-STgEE 14)1

(@) 39 a9 & RH Fa HI 30% T W F 01.01.2006 ¥ AN S oIq4 AN & fIT 229.88 HUE T
W R T ® (T fewfort v feooft g, 15))

@M &u foe ww § &

(%) T 9 I G SR TEE Y H fn €, ST g S iR favers & ogER, gue
@I F G IS o

(@) T T H, wet | fafu-orER sugsd ar-sfgal Wit €, S S afgdi @ S 9 gt g
? R 5 v o1 e < Tl R, ST oran wen % Sevd & fory vata sugera feertorar
e g2 g
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d)

€)

f)

In addition to the matters covered in our report under CARO 2003, it is observed that large amount of prior
period income and expenditure has been reported for the period prior to 10.02.2006. Therefore, thereis a
need to streamline the costing method so that effect of same is minimized.

We have received reports on account of branch offices audited by other Auditors and same has been dealt
with by usin our report.

TheBalance Sheet, Profit and L oss account and Cash Flow statement dealt with by thisreport arein agreement
with the books of accounts and with the audited returns from the branches.

In our opinion, the balance sheet, Profit and loss account and cash flow statement dealt with by this report
comply with the accounting standards referred to in sub-section (3C) of section 211 of the Companies Act,
1956 except for:

Accounting Standard 15 for Employee Benefits: Refer Note No. 14 of Schedule 14.
Accounting Standard 28 Impairment of Assets Refer Note No. 12 of Schedule 14.

As explained to us al the directors as on 31.03.08 are government nominee Directors. The Department of
Company Affairsvidetheir general circular no 8/2002 dated 22.03.2002 has clarified that government nominee
Directors are exempted from the provisions of sections 274(1) (g) of the Companies Act, 1956.

Monetary effect of our observations 1, 2, 3 and 4 above on the val ue of assets, liahilities, income and expenditure

is not quantifiable. In our opinion and to the best of our information and according to the explanations given to us
the said accounts read together with the accounting policies and notes thereon give the information required by
the Companies Act, 1956 in the manner so required and give atrue and fair view in conformity with accounting
principles generally accepted in India.

(1) Inthe case of Balance Sheet of the state of affairs of the company as at 31% March 2008, and

(2) Inthe case of Profit and Loss Account of the Profit for the year ended on that date.

(3) Inthe case of Cash Flow Statement of the cash flow for the year ended on that date.

For M/sK.M.AGARWAL & CO.
CHARTERED ACCOUNTANT

(C.PMISHRA)
PARTNER
M.NO. 073009

Place: New Delhi
Date: 07.08.2008
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HIusTRat 2003, & fdqvia gardt e § wnfiet amelf & sifafierd, o8 <@ o @ fF ue s,
sfafy 1 3 3R = 1 wgd a€1 TRT 10.02.2006 ¥ UEW i Al & ®Y § 9l W T 37
SANTT UfEhaT 1 FfeFagerd s 1 S € dlfh SoFd GTE a9 fshar <1 T |

(T1) T Tt 1 e eE-weeh] g era-uhferd fard g firer mE ¥ oK g e fue H =
= o fa 2

(=) 3@ Ul ¥ faur fey U gem-1, ar-gie @ o wIR YA faee, ®u gr W W
TET-afedl IR T 9 U gudtEd faeaiel 9 i 9 g

(¥) T W@ °, @ U ¥ foumr feu U qem-us, anv-gi @ don e yare faeren, s
Affm, 1956 T €T 211 1 SU-417 (371) W Sfecifad AI=Ue] & 36T €, Sl Fretarad i
Sreat
FHuAaEl & feqary & fau w@med ams® 15 TGt 14 FF feoolt 9. 14 @)
TG A 28 STl ohi STTHEAT, (ST 14 T feoqoft €. 12 @)

(3) e fom =W s T R, 31 ", 2008 1 fEafq & SgER g Ry TR % it R 2
FHIA wr forem F R 22.03.2002 % ST HA GROS €. 8/2002 H I ¥ R @ fR WER
% et F1eeTeht ol Ut AT, 1956 1 9 274(1) (D) & Su=Ei ¥ w2 el g8 ©
el & Fearieh, <oamet, S@-o0d W AR feuqult 1, 2, 3 3R 4 & Afew goE ToE A T 2
B T H, X THN SR a2 Y XU Ty TOienon & STER, el Hfadl ud ST Heta et
o WY ufed Sed et H s a StfufEm, 1956 g aifwd SRRy eruferd dfd | qeAr e T © AR o
IRA H AR R T @i fagTal & o198y el 3R arafas o 9eqq w3 @ ¢

(1) 31 @, 2008  feafa & SgER, Ho & HEf ot Rafd & qorm & a1 §; 3R
(2) FTN F IFT AG P GATT T§ & AT @A & Il H|

(3) T AT & U H, SH ARG I THAT I 1 Ths-YaTe faasor|

Fd HHE & TH AT TS HUAT
TS @R

(widt fersm)
RECE

TH.g. 073009

T T3 feoett
feTeR: 07.08.2008
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Annexureto the Auditor’s Report

Referenced to in Paragraph-C of our report of even date

Vi.

Vii.

viii.

(@ The Company has maintained proper records showing full particulars including quantitative details and
situation of fixed assets except SPP Hyderabad where fixed asset register isin process of preparation, IGM
Hyderabad where fixed asset register is to be reconciled with financia records, IGM Mumbai and SPM
Hoshangabad fixed asset register needs to be updated.

(b) Thefixed assets have been physically verified by the management during the year except at SPP, Hyderabad
where report is not complete, IGM Hyderabad where cost of individual items have not been identified and
tallied, SPM Hoshangabad where physical verification has not been conducted. No material discrepancies
were noticed on such verification.

(¢) Inour opinion and according to theinformation and explanations given to us the Company has not disposed
off any substantial part of the fixed asset during the year.

(@ Theinventory has been physically verified during the year by the management except at SPP, Hyderabad,
SPM Hoshangabad where report do not contain quantitative details. In our opinion the frequency of
verification is reasonable.

(b) The procedure of physical verification of inventories followed by the management are reasonable and
adequate in relation to the size of the Company and the nature of its business except at SPM Hoshangabad
where some deficiencies in the system have been noticed.

(c) On the basis of our examination of the records of inventory, we are of the opinion that the Company is
mai ntaining proper records of inventory. Discrepancies noticed on verification between the physical stocks
and the books records were not material.

As per information and explanation given to us and audit procedures carried out by us, the Company has neither
granted nor taken any loans to / from companies or other parties to be covered in the register to be maintained
under section 301 of the Companies Act, 1956.

In our opinion and according to the information and explanation given to us, there is adequate internal control
system commensurate with the size of the Company and the nature of its business with regard to purchase of
inventory, fixed assets and with regard to the sale of goods and services. During the course of our audit, no major
weakness has been noticed in the internal control system.

(@) Based on the audit procedures applied by us and according to the information and explanations provided
by the management, we are of the opinion that the Company has not entered into any contract or arrangement
referred to in section 301 of the Companies Act, 1956.

(b) Thisclauseisnot applicable in view of point (a) above.

I'n our opinion and according to the information and explanation given to us, the Company has not accepted any
deposit from the public during the period and hence the directive issued by the Reserve Bank of India and
provisions of Section 58A, 58AA or any other relevant provisions of the Companies Act, 1956 and the rules
framed there under are not applicable.

During the year company has introduced internal audit system in ISP, Nashik, CNP Nashik, BNP Dewas, SPM
Hoshangabad and IGM Noida. In case of ISP Nashik, CNP Nashik and SPM Hoshangabad internal audit system
is not commensurate with the size and nature of its business. In case of BNP, Dewas system needs to be
strengthened. For other unit IGM Hyderabad, SPP Hyderabad, IGM Mumbai & Kolkata there is no internal
audit system. However an Internal Audit Manual has been framed which has been approved by management for
implementation.

(& According to records of the Company and the information and explanation given to us the company is
regular in depositing with appropriate authorities undisputed statutory dues including provident Fund,
Employee State Insurance, Income Tax, Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty,
Cess and other statutory dues applicableto it with appropriate authorities. However ST of Rs. 20.22 Crores
(ISP Nashik) which as explained is disputed pertains to period prior to corporatisation i.e. 10" February

2006. Further Octroi of Rs. 9.51 Crore pertaining to CNP Nashik has not been paid as matter is disputed.
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OIS A &t gar fuoe &t W Sfeefaa

Vi.

Vii.

viii.

(%) HET AN Heeh sAN SR werer el i feufq afeq qu faere <ol g staa fehre smmes
W@ & fHam Todd, REUEE & SEl TAeN SNREl H (el duR fRA ST @1 © iR smdsy
FEEE & el e el & Wt o1 foxita ifireral o e € o s, g 3ik
T, BYRTEE 1 TR STl & (el ! SR fhu S i STavashdl ¢

(W) FEEE g oY o SR TTER SAREl o aTEdtereh GeATae feRan T © THere wEdidy, gewens sret
e o 7?1 eréiiun, e Wl =Afe uei H A # TeaH o fHae 7@ e e g,
THETH, BITTSTE SEl aredieeh HeArae el R T €1 36 FeArdq | whig forer fernfean @ aré
T 2

() SAE T U, AR B T TR SR TR o SR, a9 S e ST arEeta
w1 I ST few T = T

(%) ¥ & WA YEEE 7 G- FT AEdfas g R faer todidt g5ers, s g
et Fae o aeenes s @l o e @1 el U9 H GeArTd i SIeRar Sted 2l

(@) FEA & THR AR 30 FRER & 8T & < H Farer gR a&-ga & dredfas g &
eI 1aeE T WishaTd e SR vt ¥, foam wadiud BIeTee &, Sl el U 6w @i @
T 3T 2

() SRg-g & Tewre! #1 el <9 & SR R, T 7 T € & Fog owg-get & sugera Ranre
W B} HAT H R A& qUER AR sEt-Feprel & ofw @t T faamfaar s g @
off|

T & T MR SR TR q9T TAR I R TE oi@l-ulen Heielt Uihnen & STHR, e |

HET Afufem, 1956 T 9T 301 & d8d W& S arel Yo | I i S diell w21 a1 374
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TS WS & ol % Hay W U % SR 3T TEeh HRIEN % TEy &% e qaTw Alaies s

uITel! B1 BT o qhe & S, STidfier FEer gumelt § i faey e 98 famrh € R

(%) BHN GRI YA oRET-T0el Fihareli & MR X 3R Jered g e & T el Td Tasier ol
& SR, TN 78 T4 ® o oo 3 et stfufsem, 1956 = e 301 W Sfeetfad g wfaer a1
gugiar fromfeq =&l fmanm 21

(@) SWEFT 3 (F) HT @A TC I @IS AT] FEl Bl
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& it § o safert ardta R o g SR R aon weE sifafRm, 1956 1 °RT 589,

58 o SUSY YT 3 ATUFEE & I 3T WA SUSY IR 3HE ded oAIC T R @n] @l g

O F TG Y & AH, AT, A, Headt, e, sieadt, <o, Tedies, e SR iy,

AT | STales o TeT Jorrel! IE i g1 SAEeadt, e, e, i 3 wHdien, gerers &

A H A orar Tel Yulel! 36 SR 31X 36e Ia@r™ shi hid & I9&d &l 81 shedl, ard

% A H qTelt i G3g FRT S T STevEehdl §1 31 Il STESiiud, fS3es, THdid, f53es,
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TR Y TE § T fRarere 3q yeem g0 SHifed R ST g
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fyren fomm wifass ffer, st T s, sy foeht o, Tt %, Far %, HHT-Y[oh, S
Y[ooh, ST, TNt €, 3R 38 @] o wifafuss <9 TR 1 Sugera s § et &9 9
ST AT E 1 BTAINR, 20.22 g TG H1 okl Y (EwEd, ifeeR) 4 foranfed saman wn €, O
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9.51 S T K1 M 1 &l H1 T 7 FAih qg qe faaniad 2|
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Xi.

Xili.

Xiii.

XiV.

XVi.

XVil.
XViii
XiX.

XX.

(b) According to the information and explanation provided to us, no undisputed amount payable in respect of
provident fund, employee state insurance, Income Tax, Wealth Tax, Service Tax, Custom Duty, Excise
Duty and Cess were outstanding as on 31.03.2008 for period of more than six months from the day they
become payable.

(c) According to the records of the company and the information and explanation given to us, the particular of
dues of Sales tax, Income tax, Wealth tax, Service tax, Custom duty, Excise duty and cess as at 31.03.08
which have not been deposited on account of disputes are as follows:

Sr. No.| Nature of Demand Forum where pending Unit Amount in Rs.
1 Sales Tax High Court ISP, Nashik 75,68,69,997

2 Excise Duty Commissioner, Custom and | SPM, Hoshangabad | 8,25,91,300
Central Excise, Bhopal

Excise Duty CESTAT, New Delhi —do— 18,22,18,969
4 Excise Duty (Penalty) | CESTAT, New Delhi —do— 18,22,18,969

Servicetax on Asstt. Commissioner of
transportation Central Excise, Division-1l, | —do— 1,78,999
Bhopa

The company has no accumulated losses and has not incurred cash losses during the financial year covered by
the audit and the immediately preceding financial year.

Based on our audit procedures and on the basis of information and explanations given by the management we
are of the opinion that the Company has not defaulted in repayment of duesto the financial institution and bank.
There are no debentures in the Company.

In our opinion and on the basis of information and explanations given by the management, the Company has not
granted loan or advances on the basis of security by way of pledge of shares, debentures and other securities.

In our opinion and on the basis of information and explanations given by the management, the Company is not
chit fund/nidhi/mutual fund/society to which the provisions of special statute relating to chit fund are applicable.

In our opinion the company is not dealing in or trading in shares/ securities, debentures and other investments.
Accordingly, the provision of clause (xiv) of the Companies (Auditors Report) Order, 2003 are not applicable to
the Company.

Asexplained by the management of the Company, the Company has not given guaranteefor loans taken by other
from banks or financial institutions.

According to information and explanation given to us and records of the Company examined by usthe Company
has used the term loan for the purpose it was obtained.

According to information and explanation given to us and on an overall examination of the Balance Sheet of the
Company, we report that during the year short term funds have not been used for long term investment

The Company has not made any preferential allotment of shares during the year.

. The Company has not issued any debentures during this year.

The Company has not raised money by way of public issue during the year.

Based upon the audit procedures performed and information and explanations given by the management we
report that, no fraud on or by the Company has been noticed or reported during the course of our audit for the
year ended 31% march, 2008.

For M/S. K.M.AGARWAL & CO.
CHARTERED ACCOUNTANTS

(C.P. MISHRA)
Place: New Delhi PARTNER
Date: 07.08.2008 M .No. 073009
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5. |goE MU X | TeEE GHEA!, Bed AR 1,78,999
gl Tedisa-11, YTl

HUA AT B e g T E R ed orErdien | wiiiet foeie o SR dektel geedt st o
T Y IS T Bl TR g8 B

TN @T-Tel FiEReti & SR W SR Yeed R g o T ST SR TOiehior & TR, S
Tg T ¢ foh el ¥ foxfta Geeneni o) Sl w1 <7 URTET 1 et | T T 1 T wEe §
IEEEE R

TR T H R el & T W U TN & AR, HEA IR, feset oiR o wiawfaar
el T wfefa & muR W T Hor 3R wftm @l weE Ry €

TR T W SR YeA R & TE SHHT U TSl & 3ER, wE o wue/ffu/mee
HUE/HEEE T ?, shiey 36 W U wue ¥ Weitvd favi w6ty & susy o 7@l g g

AN T § oA vER/gtafa, fesmri ofR o el 1 RER T8 Y W81 aegER, 30 ®
FEA (erET-Tderd w1 ) e, 2003 & @UE (xiv) & SUEY W] TE g

HIH & Fore g e TSU T TRl o SER, A 5 S g TRt siek @ Tt ween © faw
T KN & Hey § RS & A B

TH & T THER SR TOEHT SR TUR GRS T SO & fehTel & STHR, e |t H\o
FI 3 AT TeEe e ® fae fore o ure R TR e

T & T ST 3R T qe A % qe-T S WY STE % S9N, g9 U8 gidad H
for ad & SN steuretus FRET 1 g, <erfatue fewr @ faw 7€l fwer w2

FIA I B SR IR T FIS SRl fded el TR

FEE F T % IR FE o=k S T R T

FHEA | o % < WS (R o SRe 99 TEl S

T T - T RS qo e R g & T ST SR TORl & SMYR W, ¥ T g
F 2 foF 31 W, 2008 1 AT oY 1 SRET-THET HIG GHA, FEA T AT P g7 7 A w92 FRA
ST <@ TR ® SR A g gfe R e R

T g & T SET Ug &
A TE@ER

go/-
(¥t )

WM ;T8 faeett TEER

feie : 07.08.2008 I |, 073009

17 s fgre 2007-08



Security Printing and Minting Corporation of India Limited

(Wholly Owned by Govt. of India)
Balance Sheet asat 31st March 2008

Asat Asat
3lst March 2008  31st March 2007
(Rs) (Rs)
Particulars Schedule
Sources of Funds
Share Capital 1 500,000 500,000
Reserve & Surplus 2 5,046,071,602 3,049,024,043
Unsecured Loan 3 7,000,000,000 7,119,974,675
Funds from Govt. of India(adjustable) 29,504,358,974  29,920,393,150
Deferred Tax Liability 0 77,083,560
Total 41,550,930,576  40,166,975,428
Applications of Funds
Fixed Assets 4
Gross Block 16,372,367,392 15,841,680,429
Less: Accumulated Depreciation 8,412,068,382 7,753,280,276
Net Block 7,960,299,010 8,088,400,153
Capital Work in Progress 174,479,637 108,181,961
I nvestment 247,322,801 6,705,993
Current Assets, Loans & Advances
Inventories 9,352,602,913 10,372,859,029
Sundry Debtors 8,826,909,145 12,579,809,120
Cash and Bank Balances 18,385,126,450 9,997,965,782
Loans and Advances 3,378,660,318 1,189,888,213
Other Current Assets 446,366,739 1,310,229,160
40,389,665,566  35,450,751,304
Less
Current Liabilities& Provisions 7
Current Liabilities 1,995,230,842 1,873,335,360
Provisions 6,007,290,709 1,613,728,623
8,002,521,551 3,487,063,983
Net Current Assets 32,387,144,015  31,963,687,321
Deferred Tax Assets 781,685,114 0
Total 41,550,930,576  40,166,975,428
Significant Accounting Policies 13
Notes on Accounts 14
Schedules 1 to 14 referred to above form an integral part of the Accounts.
As per our report of even date annexed
For M/ISK M AGARWAL & CO. On Behalf of Security Printing and
CHARTERED ACCOUNTANTS Minting Corporation of India Ltd
Sd/-
(C.P.Mishra) Sd/- Sd/-
(M. No. 73009) (Dr. ARVIND MAYARAM) (MADAN MOHAN)
Partner Chairman and M anaging Director Director (Finance)

Dated: 07.08.2008
Place: New Delhi
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Security Printing and Minting Corporation of India Limited
(Wholly Owned by Govt. of India)

Profit and L oss Account for the Year ended 31st M arch 2008

Schedule Amount(Rs.) Amount(Rs.)
for the period for the period
01.04.2007 to 01.04.2006 to
31.03.2008 31.03.2007
Income
Sdles 8 21,069,705,980
Less: Inter Unit Transfer (1,027,919,068) 20,041,786,912 12,747,257,570
Price Revision of Earlier Years - 2,386,261,115
Interest Income 1,101,682,183 750,230,306
Other Income 232,021,939 60,453,639
Total 21,375,491,035 15,944,202,630
Expenditure
Manufacturing Cost 9 8,405,221,415 6,624,501,126
Employee’s Remuneration and Benefits 10 6,054,476,245 3,419,450,109
Interest on Loan 11 1,731,899 254,562,062
Depreciation 841,311,243 820,177,348
Indirect Expenses 12 1,047,707,837 992,529,582
(Increase)/Decrease in Finished Stock/ WIP 1,850,340,003 (549,377,804)
Total 18,200,788,643 11,561,842,423
Profit Before Extraordinary Items,Prior 3,174,702,392 4,382,360,207
Period Item & Taxation
Prior Period Itemg/Extraordinary Items (NET) (17,654,977) (149,785,931)
Profit after Extraordinary Items & 3,157,047,415 4,232,574,276
Prior Period Item, before Taxation
Less: Tax Expense
Provision for Current Tax 2,012,904,430 1,610,582,949
Provision for Deferred Tax (858,768,674) (66,726,228)
Provision for Fringe Benefit Tax 5,864,100 4,955,227
Profit After Taxation 1,997,047,559 2,683,762,328
Opening Balance of Profit & L ossAccount 3,007,029,243 323,266,915
Balances transferred to Balance Sheet 5,004,076,802 3,007,029,243
Significant Accounting Policies 13
Notes on Accounts 14

Schedules 1 to 14 referred to above form an integral part of the Accounts.

As per our report of even date annexed

For M/ISK M AGARWAL & CO.
CHARTERED ACCOUNTANTS

Sd/-
(C. P. Mishra) Sd/-
(M. No. 73009)
Partner

Dated: 07.08.2008
Place: New Delhi
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(Dr. ARVIND MAYARAM)
Chairman and Managing Director

On Behalf of Security Printing and
Minting Corporation of India Ltd

Sd/-

(MADAN MOHAN)
Director (Finance)
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Security Printing and Minting Cor poration of India Limited

(Wholly Owned by Govt of India)

Schedule forming part of accounts

Schedule 1

SHARE CAPITAL

Authorised Share Capital

250 crore equity share of Rs 10 each

Issued, subscribed and paid up share capital
50000 equity share of Rs 10 each fully paid up

Total
Schedule 2
Reserve & Surplus:
Capital Reserve:
(Grants From Ministry of Finance)
Profit & LossAccount:
Opening Balance
Profit During the year

Total
Schedule 3
UNSECURED LOAN
Loan from Bhartiya Reserve Bank Note Mudran Pvt Ltd.(BRBNMPL)
Loan from Ministry of Finance

Total
Schedule 5
INVESTMENT
UTI MF Liquid Fund
(Short Term, Valued at cost)
(242605.17 units @ 1019.4457)
(Market Value as on 31.03.2008 Rs. 24,73,22,801/-,
Previous year- 6578.078 @ 1019.4457/-, Rs.67,05,993/-)

Schedule 6

CURRENT ASSETS, LOANS & ADVANCES
A: Current Aseets.

Inventories

(Asvalued & Certified by the Management)
WI/P- Stock

Finished Notes

Raw Material & Store Items

Goods in Transit

Less. Provisions for Obsolete & Non Moving Items
Sub Total

Sundry Debtors (Unsecured considered good)
Cash & Bank Balance
B: Loans & Advances:

Loans & Advances (Unsecured considered good) Sub Schedule 3
Other Current Assets Sub Schedule 4

Sub Schedule 1
Sub Schedule 2

Sub Total
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Asat 31st March

2008
(Rs)

25,000,000,000

500,000

Asat 31st March

2007
(Rs.)

25,000,000,000

500,000

500,000

41,994,800

3,007,029,243
1,997,047,559

500,000

5,046,071,602

41,994,800

323,266,915
2,683,762,328

7,000,000,000

7,000,000,000

247,322,801

2,079,165,250
2,410,667,367
4,541,506,041

360,703,803
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Schedule 7

Current Liabilities & provisions
Current Liabilities

Sundry Creditors

Outstanding Exp.

Other Liahilities

Sub Total

Provisions

Provision for Income Tax A.Y.-08-09
Provision for Income Tax A.Y.-07-08
Provision for Income Tax A.Y.-06-07
Fringe Benefit

Provision for effect of Sixth Pay Commission

Other Provisions
Sub Total

Schedule 8

Sales

Sale of Bank Notes
Sale of Coins

Sale of Currency Paper
Sale of NJS

Sale-Ink Factory

Sale Other

Inter Unit Transfer

Total

Schedule 9

Manufacturing Cost

Raw Materials Consumed

Less: Inter Unit Transfer

Power & Water

Consumption of Factory Stores
Misc Factory Overheads & A/c Plant

Total

Schedule 10

Employee's Remuneration and Benefits
Wages & Salaries

Pensionary Charges

VIth Pay Commission

Total

Schedule 11

Interest Charges

Interest on Bhartiya Reserve Bank Note
Mudran Pvt. Ltd.(BRBNMPL) Loan

Total
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8,533,207,930
(1,027,919,068)
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Asat 31¢
March, 2008
(Rs)

591,361,999
832,762,672
571,106,171

Asat 31%
March, 2007
(Rs)

336,903,032
355,835,471
1,180,596,857

1,995,230,842

1,873,335,360

2,012,904,430
1,610,582,949
49,033,385
9,009,773
2,298,890,231
26,869,941

6,007,290,709

8,325,499,996
6,941,879,480
596,689,200
15,589,946
4,162,128,290
1,027,919,068

21,069,705,980

7,505,288,862
375,317,683
304,130,652
220,484,218

8,405,221,415

3,464,681,148
290,904,866
2,298,890,231

6,054,476,245

1,731,899

1,731,899

1,610,582,949

3,145,674

1,613,728,623

7,454,888,000
644,713,000
448,775,994
620,258,774
417,584
3,946,347,743
(368,143,525)

12,747,257,570

5,446,390,010
347,302,513
404,395,582
426,413,021

6,624,501,126

3,183,461,366
235,988,743

3,419,450,109

254,562,062

254,562,062
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(1,027,919,068)
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31 W, 2008 @t
fufe & sgar
(%)

591,361,999
832,762,672
571,106,171

1,995,230,842

2,012,904,430
1,610,582,949
49,033,385
9,009,773
2,298,890,231
26,869,941

6,007,290,709

8,325,499,996
6,941,879,480
596,689,200
15,589,946
4,162,128,290
1,027,919,068

21,069,705,980

7,505,288,862
375,317,683
304,130,652
220,484,218

8,405,221,415

3,464,681,148
290,904,866
2,298,890,231

6,054,476,245

1,731,899

1,731,899

31 @, 2007 &t
ffa & egar

(%)

336,903,032
355,835,471
1,180,596,857

1,873,335,360

1,610,582,949

3,145,674

1,613,728,623

7,454,888,000
644,713,000
448,775,994
620,258,774
417,584
3,946,347,743
(368,143,525)

12,747,257,570

5,446,390,010
347,302,513
404,395,582
426,413,021

6,624,501,126

3,183,461,366
235,988,743

3,419,450,109

254,562,062

254,562,062
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Schedule 12

Indirect Expenses
Advertising Expenses

Auction Commission

Audit Fees

Bank Charges

Banking Cash Transaction tax
Balance W/Off

Canteen Expenses

Casua Wages

Central Sales Tax

Conveyance Expenses
Dispensary Expenses

Electrical Charges
Environmental Charges

Fees & Honorarium

Freight Outwards

Foreign Exchange Fluctuation / Loss
Grantsin Aid Expenses

Guest House Expenses

Hiring of Staff Expenses
Horticulture Expenses-CPWD
Hospitality & Entertainment
Insurance Expenses

Interest / Penalty

Legal & Professional Charges
Loss on Sale of EPBX

Medical Expenses

Misc. Expenses

Newspaper, Books & Periodicals
Office Expenses

Packaging of Notes

Postage Expenses

Printing & Stationery Expenses
Provision for Bad & Doubtful Debts
Provision for Obsolete Items
Research & Development Expenses
Rent, Rates & Taxes

Repair & Maintenance- Building
Repair & Maintenance- Others
Reversal of Excess Billing
Security Charges

Seminar & Training Expenses
Service Tax Paid

Staff Welfare

Telephones & Internet Charges
Travelling Expenses

Travelling Expenses Foreign
Uniform & Liveries

Vehicle Hiring Charges

Water & Electricity Charges
Total
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Asat 31¢
March, 2008
(Rs)

12,139,686
1,471,221
1,391,296
1,713,645
282,575
1,115,369
5,304,092
593,835
13,544,013
16,710,873
9,574,253
17,835,038
5,858,210
3,226,047
26,612,383
119,618
714,671
644,396
1,175,622
9,297,353
2,123,810
1,600,591
272,736
34,776,654
100,826
2,136,110
6,861,373
1,627,818
4,535,064
9,428,541
3,777,392
4,722,403
224,479,107
28,596,342
500,000
21,896,410
61,587,017
104,705,933
42,680,006
306,265,064
2,972,608
1,187,892
9,069,628
6,946,888
22,819,955
9,408,017
731,822
1,660,267

913,368

1,047,707,837

Asat 31%
March, 2007
(Rs)

7,035,486
231,505
1,085,080
3,966,568
205,325
7,087,365
153,989
1,421,506
9,903,416
7,678,941
12,875,822
3,936,422
804,021
21,381,588
135,831
831,894
1,410,748
87,856
8,966,879
966,791
1,305,350
88,651
2,883,716
2,607,609
3,951,034
814,072
2,310,973
12,117,592
3,494,782
5,189,071
358,047,326
11,402,561
5,000
19,009,341
10,991,476
134,629,929
288,099,067
2,398,680
12,103,921
4,257
4,794,541
15,427,906
6,523,315
3,277,723
135,263
749,394

992,529,582
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31 W, 2008 &t
ffa & egar

(%)

12,139,686
1,471,221
1,391,296
1,713,645
282,575
1,115,369
5,304,092
593,835
13,544,013
16,710,873
9,574,253
17,835,038
5,858,210
3,226,047
26,612,383
119,618
714,671
644,396
1,175,622
9,297,353
2,123,810
1,600,591
272,736
34,776,654
100,826
2,136,110
6,861,373
1,627,818
4,535,064
9,428,541
3,777,392
4,722,403
224,479,107
28,596,342
500,000
21,896,410
61,587,017
104,705,933
42,680,006
306,265,064
2,972,608
1,187,892
9,069,628
6,946,888
22,819,955
9,408,017
731,822
1,660,267

913,368

1,047,707,837

31 @, 2007 &t
ffa & egar

(%)

7,035,486
231,505
1,085,080
3,966,568
205,325
7,087,365
153,989
1,421,506
9,903,416
7,678,941
12,875,822
3,936,422
804,021
21,381,588
135,831
831,894
1,410,748
87,856
8,966,879
966,791
1,305,350
88,651
2,883,716
2,607,609
3,951,034
814,072
2,310,973
12,117,592
3,494,782
5,189,071
358,047,326
11,402,561
5,000
19,009,341
10,991,476
134,629,929
288,099,067
2,398,680
12,103,921
4,257
4,794,541
15,427,906
6,523,315
3,277,723
135,263
749,394

992,529,582
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Sub Schedule 1
Sundry Debtors
(Unsecured Considered Good)

Debts outstanding for a period exceeding six months

other debts
Less: Provision for Bad debts

Total

Sub Schedule 2

Cash & Bank Balance

Balance with schedule Bank in current account
FDR with Bank

Cash in Hand

Cheguesin Hand

Postage in Hand

Total

Sub Schedule 3

Loans & Advances

Advance recoverable in cash or kind

Advance to Employees

Advance To Suppliers

Advance\Refundable with sales Tax Department
Advance Tax & TDS

Total

Sub Schedule 4

Other Current assets

Deposits

Security Deposit

Cenvat Credit\Balance in PLA account
Prepaid\Advance Expenses

Interest Receivable

Others

Total

Increase\Decrease in Finished goods & WIP
Closing Stock

Finished Goods

WIP

L ess Opening Stock
Finished Goods
WIP

Less: trsto OB Fund

Increase\Decrease in Finished goods & WIP
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Asat 31¢
March, 2008
(Rs)

895,991,002
8,505,397,250
(574,479,107)

Asat 31%
March, 2007
(Rs)

2,302,791,400
10,627,017,720
(350,000,000)

8,826,909,145

12,579,809,120

6,819,413,640
11,560,000,000
5,211,176

501,633
18,385,126,450

342,509
38,881,638
40,741,613

5,438,015
3,293,256,544

3,378,660,318

25,513,107
15,778,748
209,110
69,007,911
319,870,626
15,987,238

446,366,739

2,410,667,367
2,079,489,250

4,490,156,617

4,439,402,321
1,901,094,300

6,340,496,621

6,340,496,621
(1,850,340,003)

25

1,259,369,259
8,720,000,000
17,738,468
563,280
294,775

9,997,965,782

5,021,027
24,298,026
1,160,569,160
2,292,754
990,466,493

2,182,647,460

22,719,789
3,758,258
605,017
9,793,263
274,482,076
6,111,510

317,469,912

2,399,618,570
2,285,005,181

4,684,623,750

2,319,119,106
1,890,192,549

4,209,311,655
74,065,709

4,135,245,946

549,377,804
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31 @, 2008 &t

ffa & egar
(%)

895,991,002
8,505,397,250
(574,479,107)

8,826,909,145

6,819,413,640
11,560,000,000
5,211,176

501,633

18,385,126,450

342,509
38,881,638
40,741,613

5,438,015
3,293,256,544

3,378,660,318

25,513,107
15,778,748
209,110
69,007,911
319,870,626
15,987,238

446,366,739

2,410,667,367
2,079,489,250

4,490,156,617

4,439,402,321
1,901,094,300

6,340,496,621

6,340,496,621

(1,850,340,003)

31 @, 2007 &t
ffa & egar

(%)

2,302,791,400
10,627,017,720
(350,000,000)

12,579,809,120

1,259,369,259
8,720,000,000
17,738,468
563,280
294,775

9,997,965,782

5,021,027
24,298,026
1,160,569,160
2,292,754
990,466,493

2,182,647,460

22,719,789
3,758,258
605,017
9,793,263
274,482,076
6,111,510

317,469,912

2,399,618,570
2,285,005,181

4,684,623,750

2,319,119,106
1,890,192,549

4,209,311,655
74,065,709

4,135,245,946

549,377,804
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Schedule: 13

NOTES FORMING PART OF ACCOUNTS FOR THE PERIOD ENDING ON 315" MARCH, 2008.

SIGNIFICANT ACCOUNTING POLICIES:

(i)

(i1)

(iii)

(iv)

v)

(vi)

(vii)

Method of Accounting:

The Financial Statements are prepared under the historical cost convention on accrual basis and in accordance
with the applicable Accounting Standards and the provisions of the Companies Act, 1956.

Revenue Recognition:
Items of income and expenditure are recognized on accrual and prudent basis.
Depreciation:

Depreciation on fixed assets is provided on Straight Line Method at the rates prescribed in Schedule XIV of
the Companies Act, 1956, on pro-rata basis.

Fixed Assets;

Fixed Assets are stated at cost less Depreciation/Amortization. Fixed assets acquired by way of transfer/
purchase are stated at acquisition cost including installation cost, non-refundable taxes, duties, freight and
related incidental expenses.

Inventories:
Accounting Standards 2 — Valuation of Inventories has been followed in general.

Inventories are valued at cost or net realizable value whichever is lower. Work in Process, Raw Materials,
Stores and Spares are valued at cost. Cost is ascertained on FIFO basis. In SPM, Hoshangabad inventories
are valued at weighted average cost except WIP and Finished Goods which are valued at cost whereas at ISP,
Nasik Road average cost has been taken to arrive at cost of the inventory.

Accounting for retirement benefits

Provision for pensionary charges has been made as per Govt of India norms in respect of employees on
deemed deputation from Government of India except for employees under new pension scheme.

| nvestments:

Investments are classified into current and the long term investment. Current Investments are stated at the
lower of cost or fair value.
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Schedule; 14
NOTES ON ACCOUNTS:
1. About SPMCIL :

The Security Printing & Minting Corporation of India Limited (SPMCIL) was formed after corporatization
of all nine Mints/Presses/Mill which were earlier working under the Ministry of Finance. The Company
was registered on 13.1.2006 with its headquarters at Jawahar Vyapar Bhawan, Janpath, New Delhi. A
decision was taken by the Govt. to transfer all the assets and liabilities of these nine units w.e.f. 10-
2-2006. The Company has four Security Printing Presses, four Mints and one Security Paper Mill.
Client of two Currency Presses is RBI for currency notes. For another two Security Presses, clients are
State Governments for Non Judicial Stamp Papers and allied stamps and Postal Department for postal
stationery, stamps etc. Security Presses also produce various security items like cheques for various
clients and passport, visa stickers and other travel documents for Ministry of External Affairs. For
Mints, major work relate to RBI though small payments are received from individuals for commemorative
coins etc.

Brief description of Units of SPMCIL :

(@) Bank Note Press, Dewas: Bank Note Press, Dewas, was established in 1973 and notified as commercial
Undertaking under Ministry of Finance. It prints Bank Notes of Rs.20, Rs.50/-, Rs.100/- and Rs.500/-
denominations. This Press also manufactures different types of security ink for various security
organizations. Its annual licensed and installed capacity is 2400 million pieces and production during
01.4.2007 to 31.3.2008 is 2495 million pieces.

(b) Currency Note Press, Nashik Road: Currency Note Press, Nashik Road, was established in the year
1928 with the objective of printing Currency notes of all denominations as per the requirements and
indents placed by Reserve Bank of India from time to time. Its annual licensed and installed capacity is
4400 million pieces and production during 01.4.2007 to 31.3.2008 is 2929.375 million pieces. It has a
history for printing currencies for other countries also. Presently it is in the process of printing currency
notes of Rs.10 denomination for Nepal Rashtra Bank.

(c) India Security Press, Nashik Road: India Security Press, Nashik Road was established in the year 1925
and notified as commercial industrial unit under the administrative control of Govt. of India, Ministry of
Finance. It prints and supplies Judicial/non-judicial stamp papers, all types of postal & non postal stamps
& dstationery, passports, visa & other travel documents, MICR & Non-MICR Cheques in continuous
Stationery form, Identity Cards, Raillway Warrants, Income Tax Return Order Forms, Saving Instruments
(IPOs & KVP, IVP Certificates,) , commemorative stamps etc. These security documents are printed &
supplied to various State Governments & Deptt. of Central Govts. including Deptt. of Posts, Ministry
of Finance, Ministry of External Affairs as well as RBI. It has entered into other markets which require
documents incorporated with security features and thus for Indira Gandhi Open University it has printed
and supplied mark-sheets and certificates with security features. It aso printed stamps with fragrance for
the first time in India and is developing new products as per demand.

(d) Security Printing Press, Hyderabad: This organization was established in the year 1982 and notified
as commercial industrial unit under the administrative control of Govt. of India, Ministry of Finance. It
is responsible for printing & supply of low Denomination Judicial & Non-Judicia Stamp papers being
supplied to Southern States, Postal Stamps & Postal Stationery, commemorative stamps etc. to Deptt. of
Post. It is aso exploring the market to supply other security products.

(e) Security Paper Mill, Hoshangabad: Security Paper Mill, Hoshangabad, was established in 1968 and
notified as non-commercial undertaking under the administrative control of Govt. of India, Ministry of
Finance. This unit is responsible for manufacturing of different types of Security Papers. Papers
manufactured by this unit are used for printing of Currency Notes by Currency Note Press and Bank Note
Press Dewas and Non-Judicial Stamps which are being printed by India Security Press and SPP. Its

production of security papers during 01.4.2007 to 31.3.2008 is 2283.667 MTs.
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(f) India Government Mint, Noida: This Mint was established in the year 1988. The Minting facility at
Noida takes care of the requirement of Coins. It has facilities for conversion of blanks into coins. In the
past it also minted coins of Thailand. This is one of the modern mints in the Country.

(g) India Government Mint, Mumbai: This Mint was established in the year 1829 which is one of the
oldest mints of the Country. It has got the infrastructure for minting coins, medals and further, it
also refines Gold and Silver as well as other metals. Medals and medallions of this unit are in good
demand.

(h) India Government Mint, Hyderabad:- India Government Mint, Hyderabad was originally started in the
year 1903 in Hyderabad city. However, after modernisation, it was re-located to a place —Cheralapalli,
near Hyderabad in the year 1997. This is the most modern minting unit in the country having refining
facility as well as facility to mint coins, medals, medalions etc.

(i) India Government Mint, Kolkatta:- Originally different minting facilities were created in and around
Kolkatta in the 18th Century. One of the mints was modernised in the year 1952 and it was known as
Allipore Mint. Later-on Government of India renamed it as India Government Mint, Kolkatta. This unit
is also having al facilities of refining, minting coins and manufacture of medals and medallions.
2.Contingent Liabilities:

Contingent liabilities not acknowledged as debt are Rs 432.44 crores (Previous Year Rs. 334.19 crores)

NAME OF THE UNIT AMOUNT (RS)

As at 31-3-2008 As at 31-3-2007
BNP DEWAS 1,969,300,000 1,892,100,000
SPM HOSHANGABAD 477,408,595 113,441,700
ISP NASIK 1,154,929,455 1,115,124,455
CNP NASIK 55,600,000 55,100,000
IGM MUMBAI 40,204,392 62,011,386
IGM NOIDA 3,100,000 12,317,650
IGM KOLKATA 4,650,000 25,933,960
IGM HYDERABAD 3,031,093 59,797,912
SPP HYDERABAD 616,200,000 6,152,000
TOTAL 4,324,423,535 3,341,979,063

Letter of Credit issued by banks as at 31-3-2008 is as under:

SPM, Hoshangabad: Rs. 40,59,64,581/-

I SP, Nashik Rs. 36,23,43,495/-

CNP, Nashik Rs. 37,57,000/-

Head Office, Bank Guarantees US$ 1,96,000/- (Rs.78,34,120/-)

Euro 76,817/-(Rs.48,46,384.50)
Disputed Sales Tax Liability at |SP:

Due to cases pending at different forums, sales tax amount of Rs.75,68,69,997/- excluding interest and
penalty is in dispute for the period 1975-76 to 2002-03. Based on past practice, then Government unit did
not pay sales tax under assessment for the FY 2003-04 to 2005-06 (up to 10/02/2006), on finished goods.
Amount for the same has not quantified in detail.
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Sales Tax was collected under account head named Deposit Against Contingent Sales Tax liability due to
old practice. Since the management is of the opinion that sales tax is not payable on sales of security
documents to State and Union Territory government, same has been credited back to them. Credit notes
have been issued to clients i.e. States. Due to above decision, in the instant case, Sundry Debtors have
been reduced by Rs.31,22,52,223/-. Since, matter is sub-judice, a decision has also been taken not to
collect sales tax from state governments till it is settled. Duties and taxes of any amount as decided by
court will be paid as applicable. As such this amount has been included in the contingent liabilities of
ISP as above.

3. Inter Unit Accounts

Prior to Corporatisation all units were working independently as per the govt system and showing the
transactions amongst them through debtors and creditors and transactions were settled in cash. Pending
reconciliation of balances transactions including that of the corporatisation periods are continuing in
the creditors and debtors. There is a balance of Rs 0.87 crore (as on 31-3-2007 it was Rs.5 Crores)
outstanding in the inter unit accounts, which is subject to reconciliation and adjustments in next
year.

4, Assets & Liabilities

As per the Govt. decision, al the assets and liabilities of above mentioned nine units as on 10.2.2006 has
been transferred to the SPMCIL. Assets and liabilities have been taken on historic cost basis. Assets and
liabilities prevailing as on 9.2.2006 and same were taken over on 10.2.2006 in the books of SPMCIL. The
fixed assets have been disclosed at acquisition by the respective units less upto date accumulated depreciation
thereon. The proforma accounts were prepared by the units before their corporatisation as a subsidiary
account. It was in addition to the Govt. Accounts prepared by Ministry of Finance. In the units, proforma
account was not up to date as on 09.02.2006 i.e the date of corporatisation. It has now been prepared
by al units and due for audit by C&AG in some cases. Finalisation/Audit of Proforma Accounts up to
09.02.2006 as well as physical verification of assets of al units may affect the amount payable to the
government as well as assets and liabilities of the Company. After the transfer of assets & liabilities from
government to company, it is required to take necessary steps to get the title deed changed in the name
of the company. Efforts are being made to consolidate the revenue records pertaining to ownership,
thereafter process will be initiated to transfer the title of immovable properties as per the guidelines of
Department of Public Enterprises.

5. Grants from Ministry of Finance:- During the year 2005-06 grant of Rs.4.19 crores was received from
Ministry of Finance for initial start up cost and has been shown as capital reserve as no repayment is
required.

6. Loan from BRBNMPL : During the year 2006-07 loan amount pertaining to BRBNMPL was
repaid. However, balance loan amount of Rs.11.99 crores along with interest, after due reconciliation
has been repaid during this financial year. Now there is no loan of BRBNMPL outstanding against
SPMCIL.

7. Withdrawn Coins : Withdrawn coins are received in the mints for melting. These are received by Mints
from Government and Mints act as custodian to it. After melting, metal is auctioned on behalf of
Government. Metal value of the stock is given cognizance as credit to government after levying processing
charges of melting etc. Practice being followed in the unit has been formalized through; detailed guidelines
are being formulated in this regard.

8. Pricing of Coins : Pricing of coins is being done as per the prevailing practice, whereby selling price
is decided as the amount equal to cost plus 1/9" of the cost as profit margin. A committee has
been constituted for the purpose consisting of experts from different fields to arrive at reasonable selling
price.
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9. Micro, Small & Medium enterprises:.

The identification of the Micro, Small & Medium enterprises in terms of the Micro, Small and Medium
Enterprises Development Act, 2006 could not be made as the company has not received any information
from the creditors regarding their status of being a Medium, Small & Medium Enterprise except in case
of SPM, Hoshangabad unit, where the unit has received confirmation from a large number of suppliers
confirming their status as micro, small and medium enterprise in accordance with the Micro, Small and
Medium Enterprises Development Act, 2006 and CNP,Nashik where details are available in the desired
format. However there are no overdues as on balance sheet date and during the year the suppliers have
been paid within the stipulated period.

10. Sundry Debtors. During the year al units have reviewed the status of sundry debtors as at 31-3-2008 and
provisions have been made against bad debts. SPM has only two debtors namely, M/s BRBNMPL, Salboni
and M/s BRBNML, Mysore. The amount involved in these two accounts is Rs. 4,75,22,545/-. Out of this,
amount outstanding for more than 3 years is Rs.11,01,123/- for more 2 to 3 years Rs. 77,230 and for
1 to 2 years is Rs. 4,63,44,192/-. In SPP, Hyderabad Sundry debtors include an amount of
Rs. 6,28,74,548/- due against Department of Post, Govt. of India. Some payments are very old for which
details are being located. However, matter has been taken up with higher authorities along with necessary
details for payment of old dues. Provisions for bad debt will be made in the accounts of 2008-09 after
exhausting the above mentioned channel and attempt.

Name of the Unit Amount in Rs. for which provision for
bad debt made during the year
IGM, Mumbai 114,787
ISP, Nashik 211,979,285
CNP, Nashik 882,332
SPP,Hyderabad 11,450,000
BNP, Dewas 52,703
Total 224,479,107

11. Remuneration to Auditors:
Remuneration to branch auditors Rs 12,33,992/-
Remuneration to statutory auditors Rs. 1,57,304/-
Out of pocket expenses are to be paid separately.

12. Fixed Assets:

As per the Ministry of Finance O.M. dated 10" February, 2006 all assets and liabilities have been taken
at the book value. Being commercial entity, the units have been maintaining the assets register based on
the gross block and the life of the assets were fixed accordingly. Therefore, the assets have been taken in
the books of the SPMCIL at net block (Gross block less Depreciation). However for the depreciation
purpose the value is being shown at gross block so that the same technical life could be continued. This
will facilitate easy calculation of depreciation without involving the re-fixation of the life of the assets.
Immovable assets in the possession of the units have not been transferred in the name of the company.
Efforts are being made to get the title deed/ lease deed changed in the name of the company. For the
physical verification of fixed assets, management has aready constituted committees at the unit level.
Verification has been completed in all units except, IGM, Hyderabad, SPM, Hoshangabad, SPP,
Hyderabad and IGM, Mumbai where it is in advance stage and will be completed in a phased
manner. Once the verification of assets is completed by the units, proposal for capital restructuring would
be taken up with the Ministry. During this exhaustive physical verification, net fixed assets amounting to
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13.

14.

15.

16.

17.

18.

Rs.9.73 crores have been added in IGM Kolkata on 09.02.2006 and net fixed assets amounting to Rs.2.07
crores and Rs. 2.68 have been deleted in ISP Nashik and CNP respectively on 09.02.2006. In the units
where Fixed Asset Registers have been prepared and reconciled, the difference in accumulated depreciation
upto 09/02/06 has been transferred to H.O. Fixed Asset Adj. A/c and the difference for the period from 10/
02/06 to 31/03/07 is transferred to prior period item account and current year’s depreciation is provided
as per New FAR. Since the security concerns are having paramount importance, disposal of condemned and
obsolete assets are done after following an elaborate process. Compliance to the AS-28 on Impairment of
Assets will be ensured after verification of fixed assets as indicated above. In the opinion of Management,
Assets which are impaired by disuse or obsolescence are not segregated from the concerned assets category
and are not shown as decommissioned assets. However, in units where asset verification has been compl eted,
there is no impairment loss observed in most of the assets. Thus no provision has been made for the net
carrying cost and net realisable value.

Precious Metals at Mints

Mints at Mumbai, Kolkata and Hyderabad have limited stocks of gold, silver and other precious metals. As
normal business of the company, small quantity of these metals is accumulated every year. There is sound
system of maintaining records and ensuring physical safety of the metals. Detailed break-up of each category
of metal with fineness details are available in the units. Value of these metals has been taken as per book
value which is lower than the market value of the same.

Employee Benefits

Most of the Employees of the company are on deemed deputation from Government of India. Therefore,
retirement benefits are being provided as per the norms of the Government of Indiain this regard. Therefore
AS 15 issued by The Institute of Chartered Accountants of India is not applicable in their case. However
for other employees, registration under EPFO has been done and contributions have been made regularly.

Provision for VI Pay Commission

Provision for sixth pay commission of Rs. 229,88,90,231/-has been made @ 30% of salary, wages, OTA and
Incentives, similarly the same provisions has been made for CISF. This provision has been made on the basis
of tentative assessment of impact of pay revision due to implementation of recommendations of pay commission
with effect from 1-1-2006.

Segment Reporting

As the company is dealing in Securities item, it is considered as one segment, therefore reporting as per AS
17 considered to be not applicable.

Provisions. A provision is recognized when the company has present obligation as a result of past event and
it is probable that an outflow of the resources will be required to settle the obligation, in respect of which
a reliable estimate can be made based on technical valuation and past experience. Provisions are not
discounted to its present value and are determined based on management estimates required to settle the
obligation at the balance sheet date. No provision is recognized for liabilities whose future outcome cannot
be ascertained with reasonable certainties. Such contingent liabilities are not recognized but are disclosed
on the basis of the judgement of the management. These are reviewed at each balance sheet date and
adjusted to reflect the current management estimate.

Related Party Transaction

List and Transactions of related parties as per Accounting Standards — 18 ‘Related Party Disclosure’ issued
by the Institute of Charted Accountants of Indig;

Key Management Personnel:

® Shri Arvind Mayaram, J. Secretary (Infra.), Dept. of Economic Affairs, Ministry of Finance and
CMD, SPMCIL.

® Shri Ashwini Kumar, Director (Technical)
® Shri Madan Mohan, Director (Finance),
Dr. Manoranjan Dash, Director (HR).
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The gross remuneration of Directors who have been the full time-Directors of the Company are as

under:
2007-08
Director (Finance) Director (Technical) Director (HR)
Gross Salary (Rs) 615820 452526 34245

There are no transactions with key Management Personnel during the, except as given above.
There are no other transactions with related parties as defined in AS-18.

19. Earnings Per Share

Particulars 2007-08 2006-07
Profit After Tax (Rs.) 1,997,047,559 2,683,762,328
No. of Shares outstanding 50,000 50,000
Basic/Diluted Earnings per share(RS) 39,941 53,675

20. Deferred Tax :- The significant components and classification of deferred tax asset and liabilities on
account of temporary difference are :

Current Year 2007-08
(Amount in Rs)

Timing difference on account of Deferred Tax Deferred Tax
Assets liability

(a) Difference between book dep. & dep.

Under the I.T. Act, 1961 - 9,90,12,206
(b) Amount Disallowed u/s 40 Under Income Tax Act 1961 11,36,808 -
(c) Provision for Bad Debts, Pensionary Charges &

VI Pay Commission 95,66,44,072 -
(d) Deferred Tax Assets During the year 85,87,68,674 -

21. In the opinion of Board of Directors Current assets , Loan & advances have a value on readlisation in the
ordinary course of business at least equal to the amount at which they are stated.

22. The previous year’s figures have been recast/ restated, wherever necessary, to confirm to current year’'s
classification.

23. Quantitative Details. - As per Annexure |

The value as per the quantitative details has been compiled on the information available in the audited
branch accounts. Some differences have arisen due to non uniformity/disclosure in quantitative reporting
proforma. This shall be standardized during 2008-09.

24. Foreign Currency Transaction :

Transactions in Foreign currencies are accounted at prevailing rates on the date of transaction. All exchange
rate differences in respect of foreign currency transactions are dealt with in the Profit & Loss account
except those relating to acquisition of Fixed Assets, which are adjusted in the cost of the assets.

25. The inventory of stores as on 31/03/2008 has been taken as per the Stores Ledger balances as on 31/03/
2008.
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26.

27.

28.

29.

30.

31.

32.
33.

85554.95 gms of Gold is contended to be lying with RBI (comment of CAG to the financial accounts for
2006-2007). However, gold weighing 10336.000 gms was accounted for in 2006-2007, under the head Gold
with RBI and, possession of the same will be given by the RBI only on confirmation from Government.
This matter is pending with the Government for decision. Regarding balance 75218.950 gms, RBI has
been contacted and after deliberations, IGM Mumbai is of the opinion that gold lying with RBI is
collected from the public against the Gold Bonds, the liability of redelivering the gold was exclusively
with RBI after verifying the identity of the persons, and hence the same has not been considered in the
accounts.

The units withheld some amount out of the Terminal Benefits of the retiring employees and keep it in a
separate account e.g. SPM- ‘Withheld Terminal Benefits'. This amount is withheld as a security against
license fee, electricity charge, water charge dues etc. as per Rules, from the retiring employees who do not
vacate the quarters alotted by the units. On settlement of dues, withheld amounts are released to employees.
Employee wise confirmation is generally not obtained as payments are invariably released within reasonable
time.

Security Deposits have been made with various electricity departments/boards and companies by the units
to get electricity connections and supply. Most of these deposits have been made prior to corporatisation.
Interest on deposits have not been paid by the concerned agencies in the case of SPM. This unit has taken
up the matter with MPEB for payment of interest.

SPM has made a provision of Rs. 1.5 Crores for difference of CST charged by the suppliers and CST
payable to them in case of non-furnishing of C Form to them. Matter regarding issue of Form C has been
taken up at the higher level of CBEC as the local office of CBEC is not providing Form C to SPM. Thus
SPM is unable to furnish C Form to the suppliers; a tentative provision has been made for the ensuing
liability. Prior period content, due to omission to provide for the said liability in the previous year, could
not been quantified.

As per policy of SPMCIL, advance adhoc bonus was paid to al eligible employees. However, SPM has
erroneously booked this amount of Rs.32,46,572/- as expenditure.

Funds from Govt. of India (adjustable)- As per the Government of India decision, all the assets and
liabilities of Govt. of India Presses, Mints and Mills working under Department of Economic Affairs,
Ministry of Finance as on 10.2.2006 has been transferred to the SPMCIL. Assets and liabilities have been
taken on book value. Assets and liabilities prevailing as on 09.2.2006 were taken over on 10.2.2006 in
the books of SPMCIL on the basis available information. The difference between value of all assets and
liahilities as on 10.02.2006 represents the amount of funds from Government arising out of such transfer
of assets and liabilities. As finalisation/audit of Proforma Accounts up to 09.02.2006 as well as physical
verification of assets of al units and subsequent developments may affect the amount payable to the
government as well as assets and liabilities of the Company, the amount of Fund from Government is
adjustable to such an extent. After physical verification of assets/inventory and reconciliation of accounts
of the units, there is a net decrease of Rs. 39.09 Crores over previous year. This represents the adjustment
in value of assets and liabilities as on 10.02.2006.

Details of prior period Income and Expenses are given in Annexure Il.

Regarding octroi payable to Nashik Municipal Corporation, matter was taken up with Municipa Corporation
for exemption being security product used by SPMCIL units. However an amount of Rs. 9.51 crores has
not been paid in case of CNP Nashik as matter of payment of Octroi has been taken up by Units for
exemption.

. There is a difference of a sum of Rs. 68,96,710/- in the closing balance of stock of finished goods as on
31/03/2007 as compared to opening stock as on 01/04/2007 because of regrouping of inventory.
Unit Name Closing Balance as on Opening Balance as on Difference
31/03/2007 01/04/2007
BNP, Dewas 63,63,632/- 85,73,172/- 22,09,540/-
ISP, Nashik 27,85,67,150/- 28,32,54,320/- 46,87,170/-
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35. Account of IGM, Kolkata unit include a sum of Rs. 3.96 crores debited to Profit & Loss Account on account
of reversal of income booked/accounted during the previous year on account of melting charges. Revised
Return of Income tax for the assessment year 2007-08 will be filed to lodge the resultant refund.

36. Information as per requirement of AS-29

Provision: Amount in Rs.
Opening Balance 1,97,51,31,184
Add: Addition During the year 4,61,85,58,145
Total 6,59,36,89,329
Less: Payment made/written back during the year 3,29,38,15,899
Closing Balance 3,29,98,73,430

As per our report of even date annexed

For M/ISK M AGARWAL & CO.
CHARTERED ACCOUNTANTS

Sd/-
(C.P. Mishra)
(M. No. 73009)
Partner

Dated: 07.08.2008
Place: New Delhi
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On Behalf of Security Printing and
Minting Corporation of India Ltd

Sd/- Sd/-
(Dr. ARVIND MAYARAM) (MADAN MOHAN)
Chairman and Managing Director Director (Finance)
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37. Abridged balance sheet :
(Rupeesin Lacs)

BALANCE SHEET ABSTRACT AND COMPANY’'S GENERAL BUSINESS PROFILE
|  Registration Details

Registration No State Code Balance Sheet Date
1[4]a[7]6]3] 5[5] [3]1]lo[3][2[o]0]8|
Il Capital raised during the year
Publicissue [ | [- ] Right Issue [ - |
Bondissue [ [ [- ] Private Placement [ [ [ [ [-]
Il Position of Mabilisation and Deployment of Funds
Total Liabilities Total Assets
[ATI55]09] [T4Tal51510]9]
Sour ces of Funds
Paid-up Capital Reserves and Surplus
LITT ][5 | [5]o[4[6]0]
Secured Loan Unsecured Loans
[(TI1T111] [[7[o[old0
Application of Funds
Net Fixed Assets Investments
LI [ [7]ol6]o[2] | [2/4]7] 3]
Net Current Assets Misc. Expenditure
EREEGR EEEEN
Accumulated L osses D:l]
IV Performance of Company (Rupeesin Lacs)
Turnover Total Expenditure
[ [2]o[o]4]1[7] [ [1]8[2]o]o[7]
Profit Before Tax Profit After Tax
| [39] 7[4]7 | [1]9]9[7] 9
Basic Earnings per sharein Rs. Dividend Amount
3[d of 41 | [ [ ] [0]0]

V  Generic Namesof Three Principal Products/Services of Company

i) Product Description
ICIU[R[RIE[N[C]Y] [N[O[TIE[S| | [ [ [ [ ]]]
Item CodeNo. [ T-T]

ii) Product Description
ISIE[ClUlRII[T[Y] [PlAlP[ER] [ [ [ [ [ [ ||
Item Code No. D:l]

iii) Product Description

FEEANEEEEEEEEEEEEEEEEER
Item Code No. D:l]

Sd/- Sd/-
(Dr. ARVIND MAYARAM) (MADAN MOHAN)
Chairman and Managing Director Director (Finance)
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SECURITY PRINTING AND MINTING CORPORATION OF INDIA LIMITED
(Wholly owned by Government of India)

A.  QUANTITATIVE DETAILS

SALES

COINS

1 Paise 50

2 FSS1RS. COINS
3 FSS2 RS. COINS
4 Rs.2CN

5 FSS5RS. COINS
6 Rs. 5 CN

7 COMMOMERATIVE COINS
CURRENCY NOTES
10 Rs. 10

11 Rs. 20

12 Rs. 50

13 Rs 100

14 Rs. 500

15 Rs. 1000

SECURITY PAPER
16  BAND ROLL PAPER

17 NJSPGRII

18  NJSPGRIII

19 NJSPGRIV

20 NJSPGRV

21  NRB-TRL-PAPER (UNWATERMARKED)

22 NRB-TRL-PAPER WEB (UNWATERMARKED)
23 PBNPAM

24  PBTPAS90GSM

25 PBNPAR

26  PBTPAZ (100/45UP)

27  PBTPAT90GSM

28 PBTPAX 90 (50/45UP)

29 RS20 (32 UP) 90GSM

30 RS 10 (50 UP) 90GSM

SECURITY PRINTING

31 MISC.ITEMS

32 NON POSTAL ITEMS

33  POSTAL ITEMS

MISC. ITEMS
34 INK
35 WEIGHT & MEASURE
36 METALS
37 MEDALS
TOTAL
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QTY.

126865000
1293690000
1563560000

-1072500
172965000
359438000

109857

1500
500
883

1650
407
150

4.103
881.964
36280
7710
4980
10
0.373
950
50
1370
910
190
520
4640
3810

79745770
175345508
103208052

55802
5733
150
195197

ANNEXURE |

RS.

106,566,600
1,401,542,850
2,929,897,600
(2,145,000)
529,108,430
1,976,909,000
45,915,333

1,380,000,000
575,000,000
1,415,150,000
3,118,500,000
1,241,350,000
595,499,996

1,446,143
323,469,120
337,222,600

80,014,380
40,507,320
68,240
131,468
7,563,900
263,300
10,338,020

8,038,030

1,434,500

4,308,720

46,673,760
43,159,680

1,701,476,622
1,337,045,606
215,797,073

32,310,976
13,318,136
17,280,000
45,712,100
19,580,874,503



e yfeafa geur qen g Fmior fem fefes

(VT TR & QUi @)
g 1
RIE Y

F. HEAEE &R
forent
oo
1 509 126865000 106,566,600
2  THUEWE 1 T & faFw 1293690000 1,401,542,850
3 THUEWE 2 T & faFw 1563560000 2,929,897,600
4 2T & faFe -1072500 (2,145,000)
5  UHUEWY 5 ¥ & faF® 172965000 529,108,430
6 5% % faF® 359438000 1,976,909,000
7 T faws 109857 45,915,333
T e
10 10 ¥ 1500 1,380,000,000
11 20 ¥ 500 575,000,000
12 50 9 883 1,415,150,000
13 100 T 1650 3,118,500,000
14 500 T9 407 1,241,350,000
15 1000 T4 150 595,499,996
wfafd &
16 o T IR 4103 1,446,143
17  TASEEY SR || 881.964 323,469,120
18 AT SR || 36280 337,222,600
19  TASEHY SR 1V 7710 80,014,380
20 TASUEY SRV 4980 40,507,320
21  TARTRE-IRTA-TR (3Tamee) 10 68,240
22 TAANE-IARTA-Ad (TS 0.373 131,468
23  dieiTd T 950 7,563,900
24  HEREM TLE 90 SiTEuH 50 263,300
25  HEiTdt TR 1370 10,338,020
26 W USie (100745 ) 910 8,038,030
27  HEEM T 90 Suguy 190 1,434,500
28  HisEdt TuEH 90 (50745 IUN) 520 4,308,720
29 20 T (32 W) 90 SwHwH 4640 46,673,760
30 10 ¥ (50 gdt) 90 SfrwEwH 3810 43,159,680
wfefer e
31 fafay o< 79745770 1,701,476,622
32 IR T 175345508 1,337,045,606
33 T W 103208052 215,797,073
faferr o
34 wE 55802 32,310,976
35  d SR 9 5733 13,318,136
36 TH 150 17,280,000
37 TH 195197 45,712,100

SIS 19,580,874,503
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STOCK OF FINISHED GOODS
OPENING STOCK

COINS
1 Paise 50
2 FSS 1 RS. COINS
3 FSS2 RS. COINS
4 FSS5RS. COINS
5 COINS
6 MINTED COINS
7 COMMOMERATIVE COINS
CURRENCY NOTES
8 Rs. 2
9 Rs. 5
10 Rs. 10
11 Rs. 50
12 Rs. 100
13 Rs. 500
14 Rs. 1000
SECURITY PAPER
15 NIJSPGRII
16 NJSPGR 11
17 PBNP(R)
18 PBTPAVO0GSM
19 PBTPAWO90GSM
20 PBTPAZ (100045UP)
21  RS. 20 (50 UP) 90GSM
22 BANK ROLL PAPER
23  PBTPAS90GSM
SECURITY PRINTING
20 MISC. ITEMS
21  NON POSTAL ITEMS
22 POSTAL ITEMS
MISC.ITEMS
24  WEIGHT & MEASURE
25 INK
26 METALS
27  MEDALS
TOTAL
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35000
485300000
196125000

49686000
154018254
528223000

38164

107260000
131726000
17034942
48974
92056

1.95

2.34

50.037
850
390
190
950
515

1630
6.436
50

6115900
36857745
11383300

1343
23517
597.507
11096

37

15,750
446,031,495
386,425,057
248,430,000
170,126,516

1,190,188,900
10,591,179

214,520,000
658,630,000
219,073,102
104,641,986
215,411,037

4,860,047

7,779,960

15,601,637
6,817,000
2,593,500
1,264,070
7,563,900
3,990,220

15,251,910
1,999,009

232,000

36,770,744
239,219,436
2,576,970

5,257,844
8,573,172
129,254,249
1,469,689

4,355,160,379



B intcakicy
foa
1 5099 35000 15,750
2 THUEWE 1 T & fagw 485300000 446,031,495
3  THUETY 2 T & faFw 196125000 386,425,057
4  UHTHUH 5 T9Y & faFw 49686000 248,430,000
5 faF= 154018254 170,126,516
6 @l T fage 528223000 1,190,188,900
7 R fows 38164 10,591,179
T e
8 23w 107260000 214,520,000
9 5% 131726000 658,630,000
10 10 ¥ 17034942 219,073,102
11 50 ¥ 48974 104,641,986
12 100 9 92056 215,411,037
13 500 T 1.95 4,860,047
14 1000 T 2.34 7,779,960
gfagfa s
15  TASTOHUY SR || 50.037 15,601,637
16 TASTTHU SR || 850 6,817,000
17 YETd (3R) 390 2,593,500
18 et waEt 90 StuEwH 190 1,264,070
19  diefddt Tesey 90 SfuawH 950 7,563,900
20 WS USie (100045 ) 515 3,990,220
21 20 ¥ (50 gdt) 90 SfrwEwH 1630 15,251,910
22 S e YR 6.436 1,999,009
23 et TE 90 Siueey 50 232,000
wfegfer gaor
20 fafay o< 6115900 36,770,744
21 TR T W 36857745 239,219,436
2 THW 11383300 2,576,970
fafe we
24 9 Ud A 1343 5,257,844
25 el 23517 8,573,172
26 TUSH 597.507 129,254,249
27 TWH 11096 1,469,689
EIS 4,355,160,379
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CLOSING STOCK

COINS
1 Paise 50
2 FSS1RS. COINS
3 FSS2 RS. COINS
4 FSS5RS. COINS
5 COINS
6 MINTED COINS
7 COMMOMERATIVE COINS
CURRENCY NOTES
8 Rs. 2
9 Rs. 10
10 Rs 20
11 Rs. 50
12 Rs. 100
13 Rs. 500
14  Rs. 1000
SECURITY PAPER
15 BAND ROLL PAPER
16 NJISPGRII
17 NJISPGRIII
18 NJISPGRIV
19 NJISPGRV
20 INK
SECURITY PRINTING
21  INK
22  MISC.ITEMS
23 NON POSTAL ITEMS
24  POSTAL ITEMS
MISC. ITEMS
25 WEIGHT & MEASURE
26 METALS
27 MEDALS
TOTAL

Annual Report 2007-08

885000
81562500
26219250

7674000
12016254
101092000
60433

107260000
24704285
3.864
44.024
245.075
70.792
38.21

54.617
575

5

920
21568.5

13523236
54542018
27114652

3265

12621
857.819

38

743,400
78,729,250
391,881,800
11,357,520
15,932,305
129,369,065
20,016,669

214,520,000
304,746,200
4,012,880
51,177,900
325,793,768
158,096,707
112,260,980

20,031,331
5,344,625
51,890
7,483,280
6,488,832

55,578,672
253,129,727
15,823,024

6,558,591
3,486,100
128,765,054

2,321,379,570



(93

foa
1 50U
2  THUEWE 1 ' % faFw
3  TUHUHWE 2 ¥ & foF
4  THUETH 5 T9Y & faFe
5 faF=
6 o Y faws
7 T faws
T e
8 23%W
9 10 ¥
10 20 ¥W
11 50 ¥
12 100 ¥
13 500 T
14 1000 T9
yfaufa &
15 ¥ o TR
16 TASTOHU SR ||
17 TASTCHYY SR ||
18 TASEEYT SR |V
19 TASEHY SRV
20 R
waafa geor
21 W
22 fafay o<
23 TR T
24 T W
fafe wd
25 /e ud A
26 TH
27 TH

Sirg

885000
81562500
26219250

7674000
12016254
101092000
60433

107260000
24704285
3.864
44.024
245.075
70.792
38.21

54.617
575

5

920
21568.5

13523236
54542018
27114652

3265

12621
857.819

38

743,400
78,729,250
391,881,800
11,357,520
15,932,305
129,369,065
20,016,669

214,520,000
304,746,200
4,012,880
51,177,900
325,793,768
158,096,707
112,260,980

20,031,331
5,344,625
51,890
7,483,280
6,488,832

55,578,672
253,129,727
15,823,024

6,558,591
3,486,100
128,765,054

2,321,379,570

s fgre 2007-08



STOCK OF COINSBLACK
OPENING STOCK
COINS
1 Paise 50
2 FSS1RS. COINS
3 FSS2 RS. COINS
4 FSS5RS. COINS
CURRENCY NOTES
5 Rs. 10
TOTAL
CLOSING STOCK
COINS
1 Paise 50
2 FSS1RS. COINS
3 FSS2 RS. COINS
4 FSS5RS. COINS
TOTAL
OPENING STOCK
1 WM PAPER
2 UWM PAPER
3 INK
TOTAL
CLOSING STOCK
1 WM PAPER
2 UWM PAPER
3 INK
TOTAL
RAW MATERIAL CONSUMED
A INK
B INK NON MOVING STOCK W/O
C PAPER

PAPER NON MOVING STOCK W/O
FSSCOILS

WATER MARK PAPER
UNWATER MARK PAPER
COPPER NICKEL
OTHERS MATERIAL
SECURITY FIBERS
SECURITY THREAD
MAGNETIC

YELLOW

WINDOWED
M-FEATURE

&« T I o Tmmo
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35360000
58875000
1125000
320000

3704119

25130000
169920000
12000000

35985
8249
157608

29650
7498
228334

646509
781
2861394
524510
2880
3150

4312.549
128428
2736
14.122
NIL
3145

20451.56
7548.93
73.69
3573.5

39

16,550,486
46,396,217
1,082,878
1,313,302

11,422,430
76,765,313

15,876,796
116,150,820
9,531,755

141,559,371

418,688,893
36,226,758
78,770,152

533,685,803

363,065,726
35,300,755
80,907,654

479,274,135

980,253,757

2,520,687,577

441,616,957
1,647,511,918
17,048,131
4,341,840
55,617
25,772,335

26,764,465
32,325,731

294,271
11,571,562



5 10 T
EIS
que €id
foaa
1 5099
2 THUEDE 1 ' & fagw
3  THUETY 2 ¥ & faFw
4  THTETE 5 T & T
SIS
IS ©iw
1 Toequd &
2 YSSTYUH FITS
3 R
EIS
qumue €id
1 oYU &ES
2 YSSTUH HITS
3w
SIS

& TRl

T R H e W Seeg /3N

Rl EAUES

HIS & T Lih /3N

ThUHTH higed
T HHT YL

AT HTeh YR

o 4 @ o o o

39

35360000
58875000
1125000
320000

3704119

25130000
169920000
12000000

35985
8249
157608

29650
7498
228334

646509
781
2861394
524510
2880
3150

4312.549
128428
2736
14.122
NIL

3145

20451.56
7548.93
73.69
3573.5

16,550,486
46,396,217
1,082,878
1,313,302

11,422,430
76,765,313

15,876,796
116,150,820
9,531,755

141,559,371

418,688,893
36,226,758
78,770,152

533,685,803

363,065,726
35,300,755
80,907,654

479,274,135

980,253,757

2,520,687,577

441,616,957

1,647,511,918

17,048,131
4,341,840
55,617
25,772,335

26,764,465
32,325,731

294,271
11,571,562
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O vozr X

FURNACE OIL

FSS1& 2

FSS5

FSS COINS BLANK
BLEACHED COTTON LINTER
COTTON COMBER

OTHER RAW MATERIAL

MISC. STORES
TOTAL

PURCHASE OF RAW MATERIAL

A

B
C
D

WATER MARK PAPER

WATER MARK PAPER (SPM)
UNWATER MARK PAPER (SPM)
INKS

TOTAL

B. CIF VALUE OF IMPORT
(ON ACCRUAL BASIS)

C. EXPENDITURE IN FOREIGN CURRENCY

CAPITAL GOODS
RAW MATERIAL
STORES & SPARES

COMPONENTS & SPARES PARTS

TOTAL

(ON PAYMENT BASIS)

FOREIGN TRAVEL
MATERIAL SUPPLY
MACHINERY REPAIRS
CAPITAL GOODS

JOB WORK

SPARES & STORES
TOTAL

D. RAW MATERIAL CONSUMED

IMPORTED
INDIGENOUS
TOTAL

E. STORES & SPARES CONSUMED

IMPORTED
INDIGENOUS
TOTAL

Annual Report 2007-08

40

3573.5
4179232
642709
284.498
693.17
693.17
1820
1024
3520343
6926
NIL

116003
6090
1985

410345

75,985,699
431,647,438
66,345,181
40,223,435
42,612,452
80,399,872
3,421,236
646,144
271,754,168
4,816,641
122,064,962
6,848,161,389

1,531,647,342
60,241,410
16,122,128
333,120,840
1,941,131,720

7,694,603
285,235,420
3,251,901,072
335,954,405
12,678,405
3,893,463,905

8,072,222
6,453,378
29,805,859
151,268
2,993,094
720,673
1,368,474
49,564,968

2,963,235,572
2,723,934,330
5,687,169,902

104,374,907
199,689,809
304,064,716



2 BT eAad 35735 75,985,699
3 UHTHEH 1 3R 2 4179232 431,647,438
T  THUELE 5 642709 66,345,181
) ThUHUE fHerenl & scifeh 284.498 40,223,435
U seites wied fae 693.17 42,612,452
qd hied HIR 693.17 80,399,872
g 3T Fedl WA 1820 3,421,236
1024 646,144
3520343 271,754,168
6926 4,816,641
T fafaw =R NIL 122,064,962
EIS 6,848,161,389
e |l & @Ue
& 9 qe U 116003 1,531,647,342
@ TRl T YW (TEU) 6090 60,241,410
T STERR WIS YR (TEUH) 1985 16,122,128
q W@ 410345 333,120,840
SIS 1,941,131,720
T. AW & GeEE T
(ST STER W) 7,694,603
ST T 285,235,420
o) 3,251,901,072
WR TF o 335,954,405
e Td & Yot 12,678,405
EIS 3,893,463,905
7. faesht widt § ==
(TTH & MR W) 8,072,222
e = 6,453,378
Il T ST 29,805,859
TR st 7O 151,268
ST eeqe 2,993,004
SIEREIP] 720,673
Tof TF TER 1,368,474
EIS 49,564,968
o, @Ud | ol T el Hiel
srrfad 2,963,235,572
<uit 2,723,934,330
SIS 5,687,169,902
s. T fy T Wer wE oW
atnfad 104,374,907
<gft 199,689,809
SIS 304,064,716
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Security Printing & Minting Corporation of India Limited

ANNEXURE 11
PRIOR PERIOD EXPENDITURE

PARTICULARS AMOUNT (IN RS)
SALARY 62,899
PROFESSION TAX 4,320
EXCESS OF INCOME NOW REVERSED 20,899
REPAIR & MAINTENANCE 47,513
MISC. EXPENSES 2,317
WAGESLTC 4,600
PURCHASE OFCONSFICATED GOLD 24,640
PROVISION FOR PENSIONARY CHARGES 32,970,914
PROVISION FOR LEAVE SALARY 11,039,502
SHORT PROVISION OF DEPRECIATION FOR

THE PERIOD FROM 10/02/2006 TO 31/03/2007 7,699,279
SPARESFOR FORKLIFT 27,231
REPAIR & MAINTENANCE 377,618
FACTORY LICENSE FEES 11,850
SOFTWARE EXPENSES OF PACE BUSINESS 5,206,250
TA/LTC/ MEDICAL ADVANCE RECTIFICATION 1,087,531
CPWD EXPENSES 94,973
CPWD ADVANCE 11,041,258
ADVANCE TO SUPLIERSWRITTEN OFF 237,537
AMC OFFICE EQUIPMENT 8,954
BOOKS & PERIODICALS 2,845
CANTEEN EXPENSES 16,113
CISF EXPENSES 3,999,801
MAINTENANCE OF WAGES 455,000
FREIGHT ON PAPER 43,379
IMPORT EXPENSES 4,764,562
INTEREST ON WATER CESS 14,375
LAST PAY 15,624
LTC 1,026
MEDICAL EXPENSES 10,000
MISC. EXPENSES 3,600
NEW PAPER BILL 21,068
PHOTOCOPY EXPENSES 5,848
PENSIONARY & LEAVE SALARY CONTRIBUTION 21,310,136
MISC.OFFICE EXPENSES 56,165
PAYMENT OF CST/ VAT 72,840
REPAIR & MAINTENANCE 250,268
RAILWAY CLERAGE 119,434
TA/ DA 6,368
TELEPHONE EXPENSES 274
FREIGHT ON MATERIAL 22,403
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rgag ||

[T (Tra)
62,899
4,320
20,899
47,513
2,317
4,600
24,640
32,970,914
11,039,502

7,699,279
27,231
377,618
11,850
5,206,250
1,087,531
94,973
11,041,258
237,537
8,954
2,845
16,113
3,999,801
455,000
43,379
4,764,562
14,375
15,624
1,026
10,000
3,600
21,068
5,848
21,310,136
56,165
72,840
250,268
119,434
6,368

274
22,403
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PARTICULARS

TRAVELLING EXPENSES (FOREIGN)
SECURITY DEPOSIT & EMD
FOREIGN TRAVEL ALLOWANCE
IMPORT MATERIAL

LEAVE TRAVEL CONCESSION
MEDICAL EXPENSES

MISC. EXPENSES

PURCHASES

AMC

BOOKS & PERIODICALS
PROFESSIONAL CHARGES
PENSIONARY CHARGES
TUITION FEES

UNIFORMS

LTC

TELEPHONE

TRAVELLING EXPENSES
MEDICAL EXPENSES (FACTORY)
MEDICAL EXPENSES (ADMIN)
CONVEYANCE

TRANSPORT EXPENSES

HIRING OF STAFF

TELEPHONE EXPENSES
PRINTING & STATIONERY
NEWSPAPAER & PERIODICALS
MISC. EXPENSES

COURIER CHARGES

WATER & ELECTRICITY CHARGES
PENSIOANRY CHARGES

LEGAL & PROFESSIONAL CHARGES
TOTAL

PRIOR PERIOD INCOME
PARTICULARS

INTEREST FROM BANK

BANK CHARGES

EXCESS OF EXPENSES REVERSED
ASSAY & REFINING CHARGES
INTEREST ON CESC DEPOSIT
INTER UNIT OF SALESDIES

MISC. RECOVERIES

LICENSE FEES FROM RBI
SURVEILANCE CHARGES FROM RBI
REPAIR & MAINTENANCE EXPENSES
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42

AMOUNT (IN RS)

230,836
221,000
182,519
2,661,582
46,620
100,000
2,273
835,652
1,278,612
2,026
15,000
180,392
15,480
16,401
34,139
6,984
32,037
1,714,419
245,364
7,001
659,842
39,504.00
42,925.00
9,927.00
485.00
16,291.00
2,608.00
82,916.00
296,000.00
417,422.00
110,557,471

AMOUNT (IN RS)
123,119
13,744
2,686,438
32,980
559,208
157,500
(13,200)
73,927
8,531,380
645,494
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Tt (%)
230,836
221,000
182,519

2,661,582
46,620
100,000
2,273
835,652
1,278,612
2,026
15,000
180,392
15,480
16,401
34,139
6,984
32,037
1,714,419
245,364
7,001
659,842

39,504.00

42,925.00
9,927.00

485.00
16,291.00
2,608.00

82,916.00

296,000.00

417,422.00

110,557,471

e (wd)
123,119
13,744
2,686,438
32,980
559,208
157,500
(13,200)
73,927
8,531,380
645,494
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PARTICULARS

PRIOR PERIOD INCOME AS PER CAG COMMENTS

TRANSFER ENTRY DONE BY CPWD (E)

SALE OF SCRAP

LIABILITY OF LTC NOT BOOKED

GRV BOOKED ON HIGHER SIDE

STORE CONSUMED WHICH ARE FREE OF COST
SUNDRY CREDITORS W/OFF

ACPLANT MAINTENANCE

PROVISION FOR DEPRECIATION
TULLISRUSSEL COATERS

SECURITY DEPOSIT & EMD

IMPORT EXPENSE RECOVERY

PROR PERIOD INCOME

ARMS & EQUIPMENT

MISC.

DEPRECIATION

SALARY & WAGES PAYABLE

INTEREST ON ELECTRICITY DEPOSIT
EXCESS PROVISION REVERSED

EXCESS DEPRECIATION DEBITED TO P&L A/C
TOTAL

43

AMOUNT (IN RS)
20,974,670.00
59,224
(48,000)
6,995

610

8,000
698,081
36,067
2,065,793
64,101
(20,000)
122,539
1,582,814
2,176,393
243,301
50,381,717
8,128
546,288
8,258
1,176,925
92,902,494
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20,974,670.00
59,224
(48,000)
6,995

610

8,000
698,081
36,067
2,065,793
64,101
(20,000)
122,539
1,582,814
2,176,393
243,301
50,381,717
8,128
546,288
8,258
1,176,925
92,902,494
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Security Printing and Minting Cor poration of india Limited

(Wholly Owned by Govt of India)

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2008

A. CASH FLOW FROM OPERATING ACTIVITIES

Net Profit After Taxation and Extraordinary items
Adjustments for:

Depreciation (Net)

Profit on sale of Fixed Assets

Provision for Obsolete Inventory

Prior Period Itemg/Extra ordinary Items (NET)
Interest Paid

Interest Income

Cash flow from operating activities before working
capital adjustments

Working Capital Changes

Decrease in Inventories

Decrease in Receivables

Increase in Loan & Adavnces

Increase in Other Current Assets

Increase in Current liability

Increase in Provisions

Cash flow from operating activities befor e taxes
Decrease in Deferred Tax Liability

Increase in Deferred Tax Asset

Prior Period Itemsg/Extra ordinary ltems (NET)
Provisions for Income Tax

NET CASH FROM OPERATING ACTIVITIES (A)
CASH FLOWSFROM INVESTING ACTIVITIES
Purchase of Fixed Assets

Increasein Capital WIP

Sale of Fixed Assets

Increase in Investment

NET CASH FROM INVESTING ACTIVITIES (B)
CASH FLOWSFROM FINANCING ACTIVITIES
Funds from Govt. of India

Repayment of Loan BRBNMPL

Interest Income

Interest & Financial Charges

NET CASH USED IN FINANCING ACTIVITIES (C)

NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS (A+B+C)

Cash & Cash Equivalents at the beginning of the year
Cash & Cash Equivalentsat the end of the year

For M/ISK M AGARWAL & CO
CHARTERED ACCOUNTANTS

Sd/-

(C. P.Mishra)
(M. No. 73009)

Dated: 07.08.2008
Place: New Delhi

Annual Report 2007-08

(Dr. ARVIND MAYARAM)
Partner Chairman and Managing Director

(Figuresin Rs))

31st March, 2008

1,997,047,559

658,788,105

17,654,977
1,731,899
(1,101,682,183)

1,573,540,357

1,020,256,117
3,752,899,974
(2,188,772,105)
863,862,420
121,895,482
2,380,657,656
7,524,339,902
(77,083,560)
(781,685,114)
(17,654,977)
2,012,904,430
8,660,820,681

(530,686,962)
(66,297,676)

(240,616,808)
(837,601,446)

(416,034,176)
(119,974,675)
1,101,682,183
(1,731,899)
563,941,433

8,387,160,668
9,997,965,782
18,385,126,450

(Figuresin Rs))
31st March, 2007

2,683,762,328

820,177,348
(276,488)
11,402,561

254,608,225
(750,230,306)

3,019,443,668

(804,809,271)
(1,322,826,970)

(75,524,071)

816,283,356
(50,221,590)

(141,697,504)
1,748,819,468
2,373,183,730

(320,990,398)

44,515,369
(6,705,993)
(283,181,022)

1,499,462,741
(3,989,037,094)
750,230,306
(254,608,225)
(1,993,952,272)

96,050,437
9,901,915,345
9,997,965,782

On Behalf of Security Printing and Minting Corporation of India Ltd.

Sa/-

(MADAN MOHAN)

Director (Finance)
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31 W, 2008

1,997,047,559

658,788,105

17,654,977
1,731,899
(1,101,682,183)

1,573,540,357

1,020,256,117
3,752,899,974
(2,188,772,105)
863,862,420
121,895,482
2,380,657,656
7,524,339,902
(77,083,560)
(781,685,114)
(17,654,977)
2,012,904,430
8,660,820,681

(530,686,962)
(66,297,676)

(240,616,808)
(837,601,446)

(416,034,176)
(119,974,675)
1,101,682,183
(1,731,899)
563,941,433

8,387,160,668
9,997,965,782
18,385,126,450

(sThg T )
31 W, 2007

2,683,762,328

820,177,348
(276,488)
11,402,561

254,608,225
(750,230,306)

3,019,443,668

(804,809,271)
(1,322,826,970)

(75,524,071)

816,283,356
(50,221,590)

(141,697,504)
1,748,819,468
2,373,183,730

(320,990,398)

44,515,369
(6,705,993)
(283,181,022)

1,499,462,741
(3,989,037,094)
750,230,306
(254,608,225)
(1,993,952,272)

96,050,437
9,901,915,345
9,997,965,782
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